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Why Trump'’s second trade war could be
worse for US farmers

Higher rariffs on nearly all major U.S. rrading partners are piling pressure
on farmers already struggling with soaring agricultural supply costs and
elevated rates
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AVERAGE SUPPORT FOR RADICAL RIGHT vs. LEFT, 1946-2023
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Weekly average opinion polling for the next UK general election (%)
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Top countries

# total emigrants
(million persons)

emigration rates
(per 1000 population)

# total immigrants
(million persons)

1| Britain 115 | Ireland 2 |us 3
2 | ltaly 10 Norway 7 Argentina 5
3 | Ireland 7 Italy 6 Canada 5
4 | Germany 5 Britain 5 Brazil 5
5 | Spain/Portugal 45 Sweden 5 Australia 4

Source: Ferenczi and Willeox(1929), Hatton and Williamson (1998)
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Mumber of Trearies

03 : - ' : i ——
1860 1862 18h4 IEISIE 1868 1870 18571 1474
Year

FiGUrg 15

NUMBER OF COMMERCIAL TREATIES SIGNED AMONG
EUROPEAN STATES, PLus U5,
(1860-72)

Xt&: Lazer, D. (1999). The free trade epidemic of the 1860s and other outbreaks of
economic discrimination. World Politics, 51(4), 447-483.

Figure 1: Emigration from Europe 1846-1939 (five-year averages)
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Winners and Losers of Globalization

Percent

o KREYN0[9I0Z Oloff =/t 714 4 AZ +& ’ e
= i 18I70 ‘ 18l75 - 1880 1885 1890 1895 1900 1905 1910
- Xl'Ejl' X|$, E:EKI' 7 E H—E—HH HEI-g'I —— New York, regression line —— Chicago, regression line

—— New York, actual price gap ~ —— Chicago, actual price gap

=
_l -
%7} /71| E O | t | x|-0 | Figure 3.4
Wheat price differentials: British Price-U.S. Price (percent of US. price). Source: Taken
from data underlying O'Rourke and Willilamson (1994).

Xt&: O'Rourke, K. H., & Williamson, J. G. (1999). Globalization and history: the
evolution of a nineteenth-century Atlantic economy. MIT press.

+ MAEe s

Figure 2
_ Egﬁ:{"_l'k" IHE?:’ (5% 1879"&, 0|EE_|.E—|O|_ 1887L'|_:|, EEO'I'A International Real Wage Dispersion, 1854-1913
18924 .
- Oz O Ao XY oan
.g 0.350
g 0.300
éj 0.250
.g 0.200
g
Land-abundant Labour-abundant ’ :f:
Autocracy Free trade Protectionism (C. Europe) "
0.000
Democracy Protectionism (US) Free trade (Britain)

Xt&: Williamson, J. G. (1998) Globalization, Labor Markets and Policy
1 7 Backlash in the Past. Journal of Economic Perspectives 12(4)
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Xt&: Eichengreen, B., & Irwin, D. A. (2010). The slide to protectionism in the
great depression: who succumbed and why? The Journal of Economic

History, 70(4), 871-897.
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Xt=: Eichengreen, B., &
Sachs, J. (1985).
Exchange rates and
economic recovery in the
1930s. The Journal of
Economic History, 45(4),
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Table 1. European growth, 1890-1993 (average

annual rate)
Priod Real GDP Population Real GDP
per caput per hour
1890-1993 2.5 0.6 19 2.6
1890-1913 26 0.8 1.7 L6
913-50 L4 0.8 1.0 1.9
95073 4.6 0.7 38 47 |
973-93 .0 0.3 Ly 27
Notes: 7 1890-1987
* 197387

GDP and population are aggregates for 12 countries {Austsia, Belgium,
Denmark, Finland, France, Germany, Italy, Netherlands, Norway, Sweden,
Switzerland, United Kingdom, all adjusted for boundary changes)

Smurces: 1870-1989, Maddison, Dymamic forces; 1989-g3, OECD, Economic
ouslook

A1&: Craft 1995, p.429
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GLOBAL TREND

320 mil

160 mil

Source: UN DESA, 2025
Latest data uploaded: 29 January 2025
Update from data provider anticipated: 2027
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Foreign-Born or Home-Grown?

Share of the foreign-born population in selected countries
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A new EU Common
System for Return

Fast and efficient
procedures

Clear and simpler rules including a
European Return Order and mutual
recogniticn

Clear asylum rules with strcter
time limits for procedures
Guaranteeing people’s ights New rules to detain and forcibly

o o return cases of security rsk
Stricter rules for abusive applcations

Reinforcing forced return with longer entry

Permanent solidarity bans, while incentivising voluntary returns

framewark
Limit assconding between Member States

Secure external Embedding migration in
borders international partnerships

Robust screening and border
procedura

Preventing irregular departures
Fighting migrant smugglin

Integréted IT border arnama o

systems, eg ETIAS and EES

Frontex support

Fromating legal pattways
including skiled workforce
for our labour market
EU funding for border

Cooperation on
management

readmission

AE:

https://ec.europa.eu/commission/presscorn

er/detail/en/fs_25_726
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statement, as they all seemed to share the same one. The conservative
think-tank world is dedicated to advancing the principles of "limited
sovernment, free enterprise, and individual liberty” (the Competitive
Enterprise Institute), or “free markets and limited, effective
sovernment” (the R Street Institute), or “free enterprise, limited
sovernment, individual freedom” (the Heritage Foundation), or
‘individual liberty, limited government, free markets” (the Cato
Institute]), or “economic choice and individual responsibility” (the
Manhattan Institute), or “individual, economic, and political freedom;
private enterprise; and representative government” (the Hoover
Institution). ’What began as entirely justified advocacy for the benefits

Cass, O. The New Conservatives, p.8 (A p.42)
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8. L, VoL. L, Cuap, IL—dn act for laying a duty on goods, wares, and merchandise July 4,1789,
impaorted into the United States. (a) - )

8Ec. 1. Whereas it is necessary for the support of government, for
fhe discharge of the debts of the United States, and the encouragement
hnd protection of manufactures, that duties be laid on goods, wares and

hnerchandise imported :(b)

Be it enacted by the Nenate and House of Kepresentatives of the United

States of America in Congress assembled, That from and after the first Act of August 10,

day of August next ensuing, the several duties hereinafter mentioned 11 thisvel

shall be laid on the following goods, wares, and merchandises imported

into the United States from any foreign port or place, that is to say:

On all distilled spirits of Jamacia proof, imported from any kingdom or Skectlo dutles on
country whatsoever, per gallon, ten cents. articles,

On all other distilled spirits, per gallon, eight cents.

On molasses, per gallon, two and a half cents,

On Madeira wine, per gallon, eightcen cents,

On all other wines, per gallon, ten cents.

On every gallon of beer, ale or porter in casks, five cents,

On all cider, beer, ale or porter in bottles, per dozen, twenty cents.

On malt, per bushel, ten cents,

On brown sugars, per pound, one cent.

On loaf sugars, per pound, three cents.

On all other sugars, per pound, one and a half cents.

On coffee, per pound, two and a half cents.

On coceoa, per pound, one cent.

On all candles of tallow, per pound, two cents.
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A brief history of protectionism (with key trade-related economic theories)

60 i Qj‘ 1828 “Tariff of Abominations™;
Q this tariff raised duties on imported

goods, leading ta significant regional
tensions, particularly with the South,
which relied en imported goods,

1776 Smith

Theary of

wealth of

nations

50 b ﬂ 1861 Tariff Civil War: During the Civil War (1861-65),
/ " tariffs were increased to fund the war effort

and protect Northern industries.

22-25 Post 2nd
I§dependence War
eking to protect
industry against
Bitish imports

40
qf 1897 Tariff Dingley (+ Prdt McKinley election):
duties were raised after the 1893 depression to
protect manufacturing activity and increase gvt
ravenues, Newly elected Prsdt McKinley had
- ampa or tariffs
30 | (\J 1817 Ricardo campaigned on higher tariffs program
Theary of

comparative
advantage

20

qﬁ' 1842 Tariff Tyler: recovering from
the 1837 depression, higher tariffs
sought to protect manuf industries
10 T (from British imports), stimulate
growth, and boost gvi revenues
(tariffs were the sole source of gvt
revenues, in absence of income tax)

@ 1922 Tariff Fordney-McCumber: In
response to post-WWI economic
challenges, this act raised tariffs
significantly to protect American
industries from foreign competition

0
W 1936 Keynes

g";‘ 1930 Tariff Smoot-Hawley: This act raised tariffs to high levels

" leading to retaliatory tariffs fram other countries and exacerbating
the global economic downturn. It is often cited as a significant
factor in deepening the Great Depression

-*) 1953 Tariff Eisenhower: driven by economic adjustments

" post-WWII, competition from foreign imports, political
pressures (from labor), and concerns about the agricultural
sector, A combination of both protectionist policies for key
industries and a push for free trade otharwise,

A Trump 2.0
@

{:] Trump 1.0

Q 1979 Krugman

—US Average Tariffs on all Imports (%, 12/25)
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Figure 1. U.S. Trade Balance as a Share of GDP, 1999-2023
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Council of Economic Advisers

Saurces: Census; BEA; CEA calculations.

Note: Trade data are on a balance of payments bass, Gray bars indicate recessions,
As of May 30, 2024 at 3:00pm.

m COMMENTARY  (Follow)
Send Harvard’s Chinese Students Home

It makes no sense for the U.S. to be educating the scientificand
leadership class of a future adversary.

By Mike Gallagher
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“It cannot be very difficult to determine who have been the contrivers of this whole mercantile system; not the consumers,
we may believe, whose interest has been entirely neglected; but the producers, whose interest has been so carefully
attended to; and among this latter class, our merchants and manufacturers have been by far the principal architects.”
(Adam Smith, 1776, Chapter VIII, Book IV)

“To be precise [Colbert’s mercantile policy] was literally a kind of indirect taxation, taxing the consumers through the
monopolistic artisans... Industrial control thus stood revealed as naked fiscalism”(Eli Heckscher, 1935, pp. 180-182)

At

V. L. Le|Letst 710k Z

25



V. Li7jo: @2iLizi7} 7loret 2
otl| FTA 347

. 80| SOOI FTA NE U5 AAZ 223
- NESO{(3-78), MHIARY(E-108), EXH11%),
(12~17%), M(18~24%) 3 BAHCE Mot 2 U=
- ot-0| Yyele B Gl0] ERKIT 54, O &#H 0]H J
- NEA O 1Y, 3AE MY, 3600%= FAH Y R YA~
- o2 Y (AT BY
- O A TZ S7HA0 S0 T 2hu| &2 23 =g 7t
8 &N
22 %3 42 Yoz
(91 ot 22l %)
28 et A B U ) 22
BBy HE | e dE) | v | BE4 | HE | APt de) | v
109 ol | 1108 98.3% 34| 97.4%| 10423 | 9.2% 40885 | 100.0%
104 2z} 161 14% 477 1.7% 82| 08% 2 0.0%
ekl 16 0% 23| 08% = - = =
Aol 16 01% 26 0.1% = = = =
A 11261 100% 28060 | 100% | 10050 | 100% 40,887 100%
% 2003053 13 B2 T,
N HARA 3’£(LC12) "st| FTA 2 U8, pp. 16~17.

V. Ll Q2L lorg 2
Y710 e[ E &

71 ot=

EHETH,

19

EHIO (f|QF9?
EX} Ot S0 Hi A

H=, oo

M= U 22 v

. 'ﬂ“)

[ ]

. Iz
27

A £ 2N THH

3320/ 22 AW H9)
20102 0I5t ARl S} I3
Pe 3z uQ

x4 Tt53 2% N 752 9
LOaAIA

o= MA gH EMY

=

W3l 59 Lo
01 =7ks 8t e

L2 EEI 0130k A%

) ot 22 OlOfE, 119

J|1E 7Y EMY

=K SZ HMA 00|

26

B]B]c]

US court rules many of Trump's global

tariffs are

2daysago

illegal

Max Matza & Anthony Zurcher 52C News

A US appeals court has ruled that most tariffs issued by US President Donald Trump
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areillegal, setting up a potential legal showdown that could upend his foreign policy

agenda.
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Abstract
X S 9lo (o, ] H X
¢ h:II' Ho Tlol_l- %): = tMﬂ ‘I'-Tl-l' |' T%I_'!Olﬂﬂ We document the outbreak of a trade war after the United States adopted the
DI‘ [H—'—-‘ZI'O 7'|i||]:| I‘"}_%‘l %gE [H7'| EOE!' Smoot-Hawley tariff in June 1930. U.S. trade partners initially protested, with
kl EI' ct TRy 7 e oo many eventually choosing to retaliate with tariffs. Using a new quarterly dataset
* HH, 2|-’ A y 2 Cll (<) 2 b O:I =] 0'” I:H on bilateral trade for ninety-nine countries, we show that U.S. exports to
OH o'_ﬂl J-ll_l'k"% 2 % 7 |'E %MI‘ retaliators fell by 28%—32%. Using a second new dataset on U.S. exports at the
20 = 20 product level, we find that the most important U.S. exports to retaliating
¢ ng_ = 2 Hl% 6% 67 |' / -r|=| 12 18% 7I'A markets were particularly affected, suggesting a possible mechanism whereby

the United States was targeted despite most-favoured-nation obligations. The
retaliators’ welfare gains from trade fell by 8%-16%.
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