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5 71" A7 AR a2t bE SA0| =&
Tap (pa,Pb,Wa, Wb) - Iln%z( paFa(la) + prb (lb) o Cab (lar lbrWat Wb)
« Revenue: p,F,(l,) + ppFp (1)

e Cost: Cab(la, lb,Wa,Wb)
e Control variables: [, 1,

(EX. Cab(la: lb,Wa, Wb) > Ca(la, Wa) + Cb(lblwb) )

d d
EYR [paFa(la) — Cap (g, lp, Wy, Wb)] =0, and % [prb (Ip) — Cap (g, lp, Wy, Wb)] =0

0l
= l:l(pa» Pp, Wa, Wb) = -« and
= lpX—Y, and X —Z

l;; (pa» Pp, Wq, Wb) -

1
o 2|SI<:3F 7|-X|; Sab zn_ﬂab(pa:pbrwarwb)- (na: = O
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T[gl(par Wa) = H%aX paFa(la) - Ca(lat Wa) = n}ax Ha(la;par Wa)

paF’a(la) - C,a(latWa) =0 & lCSL(pa'Wa) = = lfl:X — Y (75‘ %%Bgl-#)

T[&gl(pat Wa) — n%ax paFa(la) - Ca(lat Wa) - paFa(l&gL(par Wa)) - Ca(lfl(pa, Wa)» Wa)
= Ha(l&gl (par Wa); Pa, Wa)
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H%?X pr®°Fp (1) — Cp(lp, wp) — ¢ = [pyd°Fy (13 (0, Wi, §%)) — Cp (15 (0, Wiy, %), wp)] — €

[Pb¢st(lb(Pb;Wb: $)) — Co (45 (Pp, W, $5), wp) ]

MEHAZFm) : 5 = —
max ppd°F, (1) — C, (I, wp) — c® = s 0, (I (Pp, Wp, ©°); D, Wh, d°)
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= — [ (Pa, Wa) + 73 (P, W) ]
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- =LAL|AZE RSB E Sl Capacity investmentE Sh=

rlnall;( [Ha(la; Pa, Wa) + Hb(lb; Pp, Wp, ¢C) o CC]

. 1
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Na la» b a b

1 1
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