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« Rothbard(1963) America’s Great Depression

- HEX=(G)E MAHeh RIZHS M A (Private GDP)(':':: ==
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FREn 2% — Unemployment Rate for United States
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https://fred.stlouisfed.org/graph/?g=11tOz
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https://fred.stlouisfed.org/graph/?g=1cde5

Contrary to what many skeptics had
earlier believed, the Soviet economy

is proof that a socialist command
economy can function and even
thrive.

— Pawl Samuelson —

AZ QUOTES




In the 1961 edition of his famous textbook of economic principles,
Paul Samuelson wrote that GNP in the Soviet Union was about half
that in the United States but the Soviet Union was growing faster. As
a result, one could comfortably forecast that Soviet GNP would
exceed that of the United States by as early as 1984 or perhaps by as
late as 1997 and in any event Soviet GNP would greatly catch-up to
U.S. GNP. A poor forecast—but it gets worse because in subsequent
editions Samuelson presented the same analysis again and again
except the overtaking time was always pushed further into the
future so by 1980 the dates were 2002 to 2012. In subsequent
editions, Samuelson provided no acknowledgment of his past failure
to predict and little commentary beyond remarks about “bad
weather” in the Soviet Union. ( Levy and Peart, 2009).

Levy, David M. and Peart, Sandra J.(2011), "Soviet Growth & American Text
Books,” Journal of Economic Behavior & Organization, 78, 110-125


http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1517983

GDP per capita, 1921 to 1991

GDP per capita adjusted for price changes over time (inflation) and price differences between countries — it is
measured in international-$ in 2011 prices.
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Source: Maddison Project Database 2020 (Bolt and van Zanden (2020)) .
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Soviet National Income Growth, 1928-1987
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M Official Soviet Statistics (TsSU) ™ CIA Estimates M Revised estimates by Khanin

Based on Harrison, M. (1993), "Soviet EconomicGrowth since 1928: The Alternative Statistics of G. I. Khanin",
Europe-Asia Studies 45(1), 141-167.
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« 20223 GDP: $12,886.23 billion, @& X|=: $3,778.09 billion, =75
X $12,706.32 billion

e 2022F3 HEX[Z/GDP = 21.12%
 OIZtGDP: $14,108.14 billion(=GDP — BEX| &)
. 2022 ZI7FEX| GDP CHH| 76.98%,

e 2022E =7FE X TIZEGDP CHH| 90.06%



Gross domestic product (GDP) at current prices in China from 1985 to 2022 with forecasts until 2028 (in
billion U.S. dollars)

Gross domestic product (GDP) of China 1985-2028

Gross domestic product in billion U.S. dollars
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Note(s): China; 1985 to 2022

Further information regarding this statistic can be found on page 8. H [ A
Source(s): IMF; ID 263770 statista¥a



http://www.statista.com/statistics/263770/gross-domestic-product-gdp-of-china

Growth rate of real gross domestic product (GDP) in China from 2012 to 2022 with forecasts until 2028
Gross domestic product (GDP) growth rate in China 2012-2028
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Note(s): China; 2012 to 2022

Further information regarding this statistic can be found on page 8. H [ A
Source(s): IMF; National Bureau of Statistics of China; ID 263616 statista ¥a


http://www.statista.com/statistics/263616/gross-domestic-product-gdp-growth-rate-in-china

Public expenditure in China from 2012 to 2022 (in billion yuan)

Public expenditure in China 2012-2022
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10 I :eoi:;isgzticohr;;;rgs()%;atpohzsohzozws public expenditure in China from 2012 to 2022. In 2022, total public expenditure in China had amounted to about 26.06 trillion yuan. Read more statlsta 5

Source(s): Ministry of Finance of the People's Republic of China


http://www.statista.com/statistics/455466/china-public-expenditure

National debt in relation to gross domestic product (GDP) in China from 2012
to 2022 with forecasts until 2028

National debt of China in relation to GDP 2012-2028
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46 I Description: The graph shows national debt in China related to gross domestic product until 2022, with forecasts to 2028. In 2022, gross national debt ranged at around 77 percent of the national gross domestic product. Read more Stati Sta r
Note(s): China; 2012 to 2022; * Estimate. Figures have been rounded to provide a better understanding of the statistic. Read more _‘

Source(s): IMF


http://www.statista.com/statistics/270329/national-debt-of-china-in-relation-to-gross-domestic-product-gdp
http://www.statista.com/statistics/270329/national-debt-of-china-in-relation-to-gross-domestic-product-gdp
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1) AHel= dxEt

3) MMT



1) ARI=2| ZEHO|=

DXL/ £12]0) 7|88t P/ FHALEY 140] O Lf2 BEto 2 7
= T Bof7f EICHE D20/ E 2145 X & 470 MY E 2E
SIIAIZ] = 0] 7|02 = SIL) (< 2EHOIE> AA0FF VI, p6T.)

Pyramid-building, earthquakes, even wars may serve to increase wealth,
If the education of our statesmen on the principles of the classical

economics stands In the way of anything better.(<General Theory> Ch.
10, VI, p.67.)



W7 A SR &2 S0l A H=E X-pPL HEEO §&et 20|12 24, Of s M40 7/= #
o= A2 LfS, ZA 2t A7 &8 8 &% 0f ifef (A H7F 20 U= A/9= Lt e + 2= &
Lf g&'s &of Z2/E 22), 2zt 7/ g0 EA X HE LI DL == L Oj4 & 20/ &
Of AL, 11 Z0f= X F Af2o) & 2510 P e HA 20 W L AL HO/ILf. 22 T&
&= JEolE A0 H e/ H Y = A, FAH L =L} S5 o= 0/f/=Z0] 20t 7/
o 8 E/0] G X2 L= LY

If the Treasury were to fill old bottles with banknoftes, bw};/ them at sujitable
depths in disused coalmines which are then filled up to the surface with town
rubbish, and leave it to private enterprise on well-tried principles of laissez-
faire to dig the notes up a?a/n (the right to do so be/ng obtained, of course,
by tendering for leases of the note-béaring territory), there need be no more
unemployment and, with the help of the repercussions, the real income of
the community, and its capital wealth also, would probably become a good
deal greater than it actually is. It would, indeed, be more sensible to build
houseés and the like: but If there are political and practical difficulties in the
way of this, the above would be better than nothing.(chapter 10, IV, p. 68)



DXL EAN o2 SALHE YHofE ZE L O/j+LH/E 7/t 85 Z&f
Sl GIZ a2/ f Qirfa &2 JfEeka Qict
They are fallaciously supposing that there is a nexus which unites decisions

to abstain from present consumption with decisions to provide for future c
onsumption.(<General Theory> Ch. 2, VI, p.27)




« Wage-led growth theory: Lavoie & Stockhammer (2013)
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3) MMT(Modern Monetary Theory)

e L. Randall Wray (2015), Modern Money Theory: A Primer on
Macroeconomics for Sovereign Monetary Systems, Palgrave
Macmillan.

» O} | & Alexandria Ocasio-Cortez

. 7(._'l(l'ﬁJlT) Bernie Sanders advisor, Stephanie Kelton
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AW.Phillips.Therelation between unemployment and the
rate o fchange in the money wage rates in the United

Kingdom1861-1957. £Economica, 25(100): 283-299,

November1958.
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2008 22YH S87|00 CHst o ZsHX| 2%

20054 H 7| (Ben Bernanke): O] 23| = A&

X 2H 2 TEIZO) & 05% He ML) F2/7F §of= 27 X/ FE2 A/
Of M2XOoZ 50 0/F8F 742 A2 EE Bt G 7/= E Bt Fol= Z0/Cf. 2AfE/

o 250/ T Z7p31 B4 O/At= 0] X1, 717 & Oﬂ‘Wo of et & o/, &7 Al
SI0)Af FEY T ZIE MBIt RAE0] AT 2 /

« M 20| 2FZ I E E (Axel Leijonhufvud): “Keynes and the Crisis,”
CEPR Policy In5|ght No. 23.
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7. AN BH= E2He] 23 A= FH=t

- ‘Mol A Z HX OIS “s=2 L ALIS(AAE) =25 §=o0
Supply creates its own demand.”

- 22 MO|o| HEZ &R Ofsst A2 A= R Ot

e John Stuart MillO| ‘22 AAR £=Q E =3P R 7| = Alfred MarshallO] ‘The
Pure Theory of Domestic Value’2} ‘Principles of Economics’ 0| A B0t &, 0 M St} Of
O|22 2 0|8l & (Ahiakpor, 2019)

“Interpreting Say’s Law of Markets or Outlets Correctly: The Impediments of Keynes’s Influence”
https://www.researchgate.net/publication/334001720

o H CI=7} Alfred Marshalll] A= L2 EHof= ¢l


https://www.researchgate.net/publication/334001720

Say's law, that the aggregate demand price of output as a
whole Is equal to its aggregate supply price for all volumes of
output is equivalent to the proposition that there /s no
obstacle to full employment.



LRt M|O]2| HHAl(Say's law of markets)

- NO]e] "AlFe| EA)
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3) =89 A™2 Y4r0[X|, =ty 7t OfL|Ct, =ti|= w2te| O 7h |

—

Ct; &t Bf= 2H[7F HXCL



« Baptiste Say(1803[1821,1971]), A Treatise on Political Economy (New
York: Augustus M. Kelley Publishers’

« “Sometimes a producer is the consumer of his own product; as when
the farmer eats his own poultry or vegetables; or the clothier wears his
own cloth. But, the objects of human consumption being far more
varied and numerous, than the objects of each person'’s production
respectively, most operations of consumption are preceded by a process
of barter. He first turns into money, or receives in that shape, the values
composing his individual revenue; and then changes again that money
for the articles he purposes to consume.”(p. 392)



"Which leads us to a conclusion that may at first sight appear paradoxical,
namely, that it /s production which opens a demand for products.” (p. 133)

“It is worth while to remark, that a product /s no sooner createad, than it
from that instant, affords a market for other products to full extent of its
own value. When the producer has put the finishing hand to his product,
he is most anxious to sell it immediately, lest its value should diminish in
his hands. Nor is he less anxious to dispose of the money he may get for
it for the value of money os also perishable. But the only way of getting
rid of money is in the purchase of some product or other, Thus the mere
circumstance of the creation of one product immediately a vent for other
products. “(p. 134-135)



« The Same principle leads to the conclusion , that the encouragement of
mere consumption is no benefit to commerce; for the difficulty lies in
supplying the means, not in stimula z‘/'/}g the desire of consumption, and
we have seen that production alone, furnishes those means. Thus, it is
the aim of good government to stimulate production, of bad
government to encourage consumption. (p. 139)

« For we must never lose sight of this maxim, that products are always
bought ultimately with products. (p.167).

« For, after all, money is but the agent of the transtfer of values. lts whole
utility has consisted in conveying to your hands the value of the
commodlities, Wh/'c*/y/our customer has sold, for the purpose of buying
again from you,; and the very next purchase you make, it will again

convey to a third person the value of the products you may have sold to
others.( p. 133)
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« Kates (2009), Say's Law and the Keynesian Revolution: How
Macroeconomics Lost Its Way

- Mjo|et B2 A otn) AHSHAS0| R RAREO| EMT = UACts 4=

- 0] BR0 = Mole BA0| Q89| 7=

- NMstIto| Z7|EANO| Cier 29
- AKX S AR E 3ol T A
- O F A2 A EE|Q 1R & X (malinvestment)



ujn

ZO|LF MH|A
AMFOM SSO0ILE A

. OE

i
o
=1
K
)
O]
G
=1
K
ol
o
=
_.|_._H__||
101
1|
O]
<+
=1
K
iy
< 5
= Mo
o7 Mo
o ™=
KO K
< o
Ul Jo!
H &

H o
I i
of o
TAHR =]
Ho3F
o A
B =
— 00
odX-
rr= _A_ﬁ,
<13 %5
B
I_ﬁl._m._.\ |__L
RKOH o
O = =i
N X
0|15 N
No<k o
ﬂ_oo_e <
= o
Kz o
or<d <F
oo =
=< K
@ Bl
o &
SRl =
K3 o
=g ﬂA(r\
AT g
N M o-
o] 10 o1 X
= 1

7CC)I-

Al 2t

=1
o

of 4|4
(=

skl

0o



8. ME2=2 HABHO|= BE &8

» Say2| A|FEAO0| 7|Eor X=0|=21 7| BV Sala Z&ots AHA
SHolE 28

 Garrison(1984), 7ime and Money

* Horwitz(2000), Microfoundations and Macroeconomics

« McClloch(2014), "Misesian Insights for Modern Macroeconomics,
The Quarterly Journal od Austrian Economics.
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» McCulloch(1980, 2014)2| &&= M|7HL| & (partial adjustment
mechanism)
7 =7y(log(M/P) -log mP) + 72 + ¢
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- Hayek(1935), Prices and Production, 5}0|0f| 2 4+2 *@ (p 228)

- Hayek (1941), Pure Theory of Capital, 5t0|0f| 3 &FZt2
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