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— A EHATY: 9|8 (20), 22 (12),

M U 2AHAN(18), HIHEHE()

* Gwartney et, al (1976): Economics: private and public choice 122%

~ A|ZAlgjar 9ln MEAMIjE= olrt
« 2|24d: Pigou 2 EEH = (1918)

It stems from basic defects in the current approach to problems of welfare

economics. What is needed is a change of approach. (Coase, 1960)

=> 0|31 Zo7igs T=0id 0| E

+ 33 M: Samuelson EEX|E 0|£(1954)
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- transaction cost economics

1) Taxation:

« irrelevant whether the consumer or the producer is
taxed.

2) Modigliani / Miller theorem;

-> the ratio of debt to equity financing is
irrelevant to the firms value

3) Ricardian Equivalence Theorem:

» government's choice over taxation and debt is
irrelevant to the level of household wealth.

- ZHsig S2BtoR BHEolt TR 4

» blackboard economics

~Z4H| = equilibrium? market process?

~ZH|E: human action, not human design
—information: Information is a product of the market

—Firm: entrepreneurship



tAl: BHA A, 27

=> bad economics E= IFENE F + L}

» AXsto| X|HE S15|X}: Annual workshop

- Rbg3o| Aok YA

- Austrian economics, Law and economics, Public
choice
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There is no such a thing as Austrian economics - only good economics,
and bad economics (Milton Friedman (1974) at South Royalton, Vermont).l)

e
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Folgtal  AavfstH  "AMAl  FF  AAIStE di#Este Alvddui(Neoclassical
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Milton Friedman®] ®10 2 Dolan (1976); Vaughn (1998)0]|4 91831 ot South Royalton Aoz
At Y] @AERjolstate] Haro] ARtE 7|2 &gt

2) “Economists should only do methodology once, when they are old and reflecting back on
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don Aluxistoter B FASote] #AS taat gZo] Hi Ut (Weintraub,

No attempt will here be made even to pass a verdict on the relative claims of
the recognized two or three main “school” of theory, beyond the somewhat
obvious finding that, for the purpose in hand, the so-called Austrian school is
scarcely distinguishable from the neo-classical, unless it be in the different
distribution of emphasis. The divergence between the modernized classical
views, on the one hand, and the historical and Marxist schools, on the other
hand, is wider, so much so, indeed, as to bar out a consideration of the
postulates of the latter under the same head of inquiry with the former
(Veblen, 1900)

A7 oA 2 7rARSH scarcely distinguishableo] UEfUY &= v}l ZFo] Veblen
(1900)0] w2 204)7] £71x] A LAstnel o AEajolstmizio] xfoli 845 oz
QAE|T Qolth. EE Alnmst oAEslojstuiele] o] opd nlzaAstig
23t EF SiEate] xfolg MuShy] o) worE P wHold A & & Atk w3
Fotutel @ AERjolsimet: PR §Ie QAERjoket: OB AldolA 7] &
AHS o]EZ9E Jevons (1879[1871])2F Walras (2013[1874]), 12]i1 Menger

Al
(1950[1871])e] 7]99= ©QIAlsta  Marshall  (1920[1890])o|t} B ohm-Bawerk
(1891[1889)0t 22 H3t52 Aoty AT YAl S5¢ 1 WAooz YAT 2 9
o},

grd Aladstobe] AgiA oJul= A9 (Marginalism)7t 2= FA|ES 25t
T tjEste 95 Veblen (1900)0] AFREIE Alndstmyt 7bEE ojnjet thact, 3oy
ot AAIGAsEY] AlRl=statel AjyistotE Eéﬁﬁ e i =

A ojojo] Alnsl ES
L7t Aste DAARSE D WAle ETsEE Ao fiurol Ad) AXs, =
x5 AAeE ololaict. mel Al dujsin qEse LE 249 Ues
92 4 Qe Y Hojg Aot Ae Bobssith shAlw 1ol Azgd At
Zol o)Al AMEA WS FHoe ZEHS AHMUA Weintraub (2002)0] AA
Y Andstuto] WHES 5 ohet 2 Angsiuol FHoj2 se 2 9l

1. People have rational preferences among outcomes.
2. Individuals maximize utility and firms maximize profits.

3. People act independently on the basis of full and relevant information.

= Anmstut AREel WSty A ARE AU 2E TN MsAA 14
° Abel 28y} ool Ifatst YO R olRolA BE AMS B4 oujst
o}



+ Al7talstoi(Chicago School)2t & 4 Qlt}. AJ7harstme] =E58F 7b4 o] 2(Chicago
Price Thoery)2 ZAA|IZl tiEA Q28 Stigler and Becker (1977)2 &2]& AM3SA|
At 589 Fojstets A4 YAZ AR EAITto] obd Ate]-gAA ZAoI7HA] A
&ofl AAISIAY] HE Fd9 AR tad Ael & 4 ok £35] Becker (2013)
{, 18] " A= AAlts Al 7K e &

A A

o A9 adjslste WY, X 2
Aol A gste BHe HAE F2 WAzt Aojstul ¢olA ARH AlwFstue] u
MAZEY

A
S~

o)

a
ol

LS. . 12

Heoll tish AAHE Alesty

e o

ole} e AlmAsture] A BA WAL b 44 dEste 1we
Marshall(1920[1890])] AIAIStL cichso] AAMst AEAZE 715 4 P02 A7)
1 ot £RTMW BIBHL S A AW 2ol T 4 ok 2aTHu B
FTHES FE AP AR 2L 23 19 Zo| AzetE 4 glon] MMt} sby
FAsHe A% 2P0l olwA FYHEA HolFEch 1 lo] YEIL 9k 3P £A
WAo] t2w Avate] o] Ihetel HERE UEH: 2T AR o]lo]
Sohete HERS Uebl: 23349 RAEAA AR 2Eol BAE getd 2EA
o (P#.Q*PF e A el 48|ate] @8 AaAte] ojejo] Salo] Jhat
o RS ouls) A 2840l Folml &7 stolA At) SR geis uehA d
o},

A AR A 2ol ofs) "ARRCE SjUat AlAlS 2 ok AZEs B AT
of Satet E2AL 13 FA| YA WA LS AT ET Y AIAIEL
oz 23 1o] ohsf oS AAIE AP Almste A ofRd ojujrt glg Folct
SEAIRE AL Aztelslo] 13 18 @ AER|ofstuto] oA RISt BA] WAl Host
Lo ofF §83 £ AgE 4 Ytk 13 12 53 9 AER|ojstute] Mo oA
Angote] WHES S5 S AH WAW SUASH QAEostute) WYUES
2ol Ho SH Luual

I 1 2R3, 3B, 10 A @

- -

ook

ok AAIsRE @ AEgjolstntz B 2351 Hayek (1948)3} Kirzner (2015[1973])
xEalofstue] olglo] ofUjatn ulTele S 1 YROAE srels] Eajiis o]
3 gute Fort EXetti(er o 2Hoppe (1994)5 Afal). TepA Alarzdstofof digh F

3) The combined assumptions of maximizing behavior, market equilibrium, and stable
preferences, used relentlessly and inflinchingly, form the heart of the economic approach
(Becker, 2013).
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Surplus
PR
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Surplus
FEITIALCE
-r;'.l' [,
2kst o)t BrbsHE At opirle e Eelolsiuto] it ztekst Aoy 2ok
sttt & 29Itk Thgt @ aE2op stuts thmsti St thEt oS BRET oA

Eojopstite oot Wy Eo] Lachmann (1978)0] ols) c+eat o] AAlEl uls}

1. A radical subjectivism, today no longer confined to human preferences but
extended to expectations.

2. Time is the dimension of all change. It is impossible for time to elapse
without the constellation of knowledge changing. But knowledge shapes action,
and action shapes the observable human world. Hence, it is impossible for us
to predict any future state of this world.

3. A distrust of all those formalizations of economic experience that do not

have an identifiable source in the minds of an economic actor.
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11 ZASHA|TE Auburn University
oYl soldstE e &

= AAsAete] @R w3 ASHAQl Agtolct. webA Mises (1949)2t Hayek (1948)

4) [Lachmann’s] essay. . . called everyone's attention to some of the important unifying themes
of the Austrian tradition (Vaughn, 1998).

_15_



Adsliof st 2A+t+= Kirzner (2015[1973])2] UIA|ZAISHA A4, & Z|G7HA Al
I (Entrepreneurial Market Process)o]] A5 oA 1§§_ QA Eg]o} Shi}9]
piEo] gt AWe Amsich WAlo] ofs) 9 sMo] maw e o xEs|ojstuiol £
2] Kirzner (2015(1973)9) B4 12 17} QS 52 S @A Eajojsin}
2ol oigt Aol Jbse fE BAolV|E st

O _x of
i)
u:E i

i)

Kirzner (2015[1973)ll <Js) R7stel 7|7bs A% wpge 7]Qi7hA

(Entrepreneurial Altertness)of 7]¥FHs & 2Aol2t & 4~ Qlct. 7]d7HA Uiy
71E00 Ao ERst obAl QIAIEA] oF2 ol 7|2]E mAlShH= AR FA|C
= Yu|sty ol& 7|9lE dAetste 71UV s e= Qlsf = oloo] A
Aol 7R AlAHRIo]l 7|&HTH X -&(Coordinated)d AYEj= -+ 3HEquilibrating)
ez 7|97 A de 28T 4 At Audsimo] & ¢ A= 2o

g =

_kﬂl_
ox, rg
o o
5 ok U T ox

L m

-!I'.i'

Supply

Deman

£ Q

¥ A7 Sajet £8Al T2 F

Q7R A T EAIGTE T3 23 e

o shrast e e 2o eAE aorow nlAlﬁxﬂza 2ye uxg
36 (Po Qo) Folfl A7 ehe $4

el oldlE 57| 946 2

a3 22 £8) QaEa|otstuto] njAlAAEA BHo® 470 Kirzner(2015[1973])2]



Z197M8 A g2 o ©eshE Adgoln o]of tigh JEst ojse @A Ez|ofstu)
of 324 vj732 WR2 Atk 3 o|2 Hayek (1937, 194577 AARY AAlo] B
(Knowledge Problem)S A7l 2 £~ 9t} Kirzner(2015[1973))9] 7]47HA A& 1

7}
IPAR-

0:;

Fe olg slale] WA AL JPPstn ok § RE A AP} o] 21 Q-

olg 713l @At Brbsd slsloln] RE FA FAISIAAN Z1U7HE AR ol

RS &2 4 9oy B Jlge eAltE BE AA AV 2o 2E0) WANS

wolo] ¥rgatAl ks Zlolck ol@ 7]glo] that AhEA A £E2 Ut 7Y
A X

7P ulA Aol xpol= ARA AR wAJoj|A wWabA o of2 ™ x|Al (Contextual or

Tacit Knowledge)o] &Aistt= A2 Qulsty ol & eAEzjojstmtrt A= A

(Planned Economy)= 22 ABI7} A&ste z2+&E Al AAR(Industrial Policy)71A]
] )

<H
=1 -
2Pt 5stn AU Qe AUHA SAISIL QA BojEc

F3t o AEZJo} st} YoM 71A7HA AR A2 Kirzner(2015[1973])7F AA]

gh wrgetttel m7go] opd ulwtPsh(Disequilibrating)e] wtgo] FAlo] EARjgtHE Al
Zto] EAfgt}. §F o2 Lachmann (1976b)9] 742 7]47HA QA dol 278 ol= 7]
319 AMSIE Alwshs 7|97HA a2 B GAIFAY Al”o]l a4 ] fle A
g2 A=t & /\HE—?— 71971 =02 Ea)| Kirzner (2015[1973])7F AAsH 71&
o WP et dFet A= Al BRI A A" a0l T2t 71E9] o
o] olFshe Hlﬂoéz} ol &7 AleddEnt. £3F 2R 7|47 s et
Ao o2} dgetet v|dPgetetes WEbol A" AlAdE EART &2

Lachmann (1976b)2 uv]59] sHAXE EF HAIFAY] A& 402 Qlsh u|#st 1t
A 2F 2004 YERHE 7 shatmel o]l md¥ 4 Yy Lachmann (1976a,b)
o] oo} 2 A|Zt o @AEz|ojstuiyp AlvAlStnel [ HE = 54 E 7H] Skl
A, 2gjal Audstmel oy A2 B7dstil Wb X &EE A9 o] &(Theory
of Kaleidic Society)o.2 Tja|sle]= stufz QAL =X & AF HojZr}.5)

3. Allstuet @ AEe|olatuto] u]in

Mugstuel o AEe|olslule] Holg o]gd) T
g orEejolstuete] ujng ol asfaich 94
3 g golo] met = shugte] tEA AolS Tasts
HEW X 13 22 8l JHssich & lo] A1 9t ulel Zol Anstuer 9 x
2|otstuiziol

I
i=)

[m w2 40

B 1: AlpAstatel @ A Eglo}shuto] H]n

o]X] ¢r11 stAISH Hisko] QL wAS Hush



+& | ARG QA Eglofsia}

o |

e 3% o4 IEERE
A5 44 A5} 240 A
w49 54 434 EiEsEEE
S a4 =544
RE) g 73 AT 24
EERR A A
A Afol= 2-0M AE2H 2 ool ®iyEo] AAlst Qe dEA ulE UE
Y SA0] 48zt 9RS A4S 20 b, 5 WIRS WA 21 Ut 671
F202 BEd AME 5 Aok wA B AL MY FEO YA FHs
= shp{to]  “The problem is to figure out how to describe this never-ending,

directionless process that characterized the market order without resorting to
fictions like general equilibrium”2 EJE 4 I}

Vaughn (1998)0]] @ 2™ Lachmann (1976b)7} Aoz = &2
Mol ofy Eo| Bolx] 9 AT Wl gl WHL WYY

olct.

of |ANo] Th3t olshE 75 Zlolet AZtELh 94 AAE
b FhA 3 gl 91Al9) Afolg Atmmal. e Alns

RStk 7Wo SIS )
< 374 ¥e2/d(Constructive Rationality)02 72 4 ot 4524 g
goldt ARIFANZE 2 Qs ol dA B AR 5o 2ot A#E Folstl HREE

the Hojd 7IAA Adit 58S ERet GAIFAES TS e
o|A IA|(Transitive Relation) & FFA7|= A= AAZ AAsH GAIFAY o]/d
doJstal olziet A= AAIE RAH: &8 d4(Utility Function)o] <%
(Continuity), @=/d(Concavity), 22|11 2t"d(completeness) 52 34 7145 0]
2olets A YHE Foll GAIFAIL] ¢e]A Ad=i(Rational Choice)oll gt ol %
Ve et & SR feldolst Rkt dibsEa) oA Ade AAE A
o] o]MA R|ujore ur o} 74A1Q! (Homo Economicus)& A7JsHe Weolzt &

4 9lt.

OI'

JZ 4
2,

TEFA g Bt gEet GAIRIY Quis vy A Hojaes |
ojulgflo]d AY(The Imitation Game)o|st A|=2] P& %611 tisolAl LAl
HAl(Turing Maching) &2 %] o|HlE 9¢} ti=3 A& +=2(Google)Ate] QI

é_lP

rlr

=(Artificial Intelligent)Ql &ntii(AlphaGo)olz} & 4~ Qo ANz A A
A 27gS 1A Mirowski (2002)0] @2 Al 7dstato] 7|8t
tak 71A19] &/dA] o] &(Theory of Automata)o= H7pd 4
AAIRIe AAE B0l 4F AT 52 HBASHE W

o] Autgolzt & 4 Qloh. ESE AlYo] FFA
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/3% X (Institution) 2= A 2 %
7igel A4t Z1AR QIAlst FASHs WAl e AluAstuto] 7|92 & 7 A

oANA 7HssHAl "t (Davis, 2013).

1

Since the representative agent by definition can accomplish all the same
computations as economy’s individual agents, the representative agent is like
a universal Turing machine. Since the representative. . . knows the true
model of the economy, it is like the universal Turing machine which can
simulate not only every individual Turing machine but also itself (Davis, 2013)

uty o A Eg]ofstnlrt 714 S sl AJEfEE 4 A $telAl(Ecological Rationality)
o BHZ 4 Utk AHEAA Telgold ANAAL B oA U KA 52
SAE AAlstL (AR 539 AlefZ 7 AAl £AIE 7HEst= AS ouler
of. E3 AAFACE Hed ¥y A $AA, £apH, den gestdos Al
Reshe didos A= ZZ Qoulsl AlehA ¢he]/d(Evolutionary Rationality)o]
2t AR e ottt & AR A dafdol A FAlFAR HdaoA Uee A
2o} ARets Selo] watal o] BRI Exf(Naivete)olt Bahao]n Ayeat
A A} o] SAIQl A, . Aol AEHL UM A A e
A GREAE & 4 A
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O 1 9
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AFAE 718 & Bore ARz SA1AE Al
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2 (Dictator Game)olt} ]S EHAY(Ultimatum Game)Q} -2 7tHst Adlof FHtst
= ojcks MaAiSublect)S A7 2 4 ok SAIAF AU HEERAYS AE
& Kahneman, Knetsch, and Thaler (1986)0] @t2™ =xjA} Aldof A7isiE o J At
1619 5 1228(76%)0] Aol e AAY S U 202 Yot S10w o

B2 $2.50 ofst 7<ﬂ , é ot(+)94 se 2 Hwﬂ%a A%
of chsh oichs WEAE AU WAL olet 2o A Avke HA

o M7st: §9 PA(ncentive Structure)gt] 23| ZRste o;w o
(Automaton) 7} obd A9 Abell, 2abA, T3 SR A@NA nfs) 2
t PR guIRIEks e Te) Foh

chet SxiA YT AEEAAUY] Y ATE So eEzjofsnp} gl
AEiEEA delds AEs] olshisty] HsiAM+= Atel A82S BIFEIA Al2H(Informal
Constraint)o.2 ©olAlst= AlpAstopa sjAut v|sha]A(Irrationality) 2.2 QlAlsH=
Y& 3AIsHA siAate] Rtolof] dieh ket qHo] H sttt v|PE|A] A|oFo|t Bates
et al. (1999); North (1990)2} Zo] Ats]l ¥ 52 Alef 219 dF=2 HAst= TA
2 ofojsto) wEps Aofe] Ajolz Qo) TYFY Felg W FAFA 2%
o] thgetd 4 ikl siAMsitt. ot sYEAdAIsto] dAlsh= vIgegolst L&A
29 WA FAFA weks 4Y All(Anomaly)el AASE 2 FAsE 1Y S
9lo]sty Thaler and Sunstein (2009)2F Zo] se]Ad AAO] &= Q3f A|3X19] =
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do] s 752 AlAIStH Stigler and Becker (1977)2 UiRE = A|7haeimt

A2 &5l Lot 4 Qlch s of& Stigler and Becker (1977)2

Becker and Murphy (1988)2 #=of tjjst Al AstotAl B "dialo g § 88 Irfsgt
]

st ARIFAlY 4e AN 5 AHEAY a8 PEF Hol

i
max J(c(+), S(+)) et / u(e(t), S(t))e 7 dt (1)
W

cl-)

2 QA1 EX} 8H20]

S = f(ec(t)) — 4S(t) (2)

oo
=
[l
[ ]

0. S(T)=St >0, A(0) = Ag. and A(T) = Ay > 0.

6) A heuristic is ecologically rational to the degree that it is adapted to the structure of an
environment (Gigerenzer and Todd, 1999).
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7) u(-) 2 C(2) is concave in ¢ and S; c(t) 2 Rm and S(t) 2 Rn are the vectors of commodities
being consumed and their habits generated at t, respectively: is the rate of time preference;
f(-) 2 C(1) is non-negative and non-decreasing in c¢: :s a diagonal matrix with i 0, the
depreciation rate of Si; p(t) 2 Rm is the price vector of ¢ at t but assumed p = 0: w(:) 2
C(2) takes a same concave argument of u(*) in S; and r is the interest rate.

8) The difference between these two viewpoints of tastes is fundamental. On the traditional
view, an explanation of economic phenomena that reaches a difference in tastes between
people or times is the terminus of the argument: the problem is abandoned at this point to
whoever studies and explains tastes (psychologists? anthropologists? phrenologists?
sociobiologists?). On our preferred interpretation, one never reaches this impasse: the
economist continues to search for differences in prices or incomes to explain any
differences or changes in behavior (Stigler and Becker, 1977).

9) Although there is a constrained maximization aspect to purposeful action, the Austrian view
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Reason) 2.2 olojlthe Zolc}, Atedutala} Atglujete] xfolo] 5%
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ol

stresses other aspects which neoclassicism systematically ignores. Agents do not only
maximize under given constraints, they learn about new opportunities, they discover
unnoticed costs, they create new possibilities (Lavoie, 1994).

10) Boettke (2012)0] @2W Buchanan (1999)9] w¥roly} QAR Mises® “You throw a rock in
water, it sinks; throw a stick in water, it floats; but throw a man into water, and he must
decide to sink or swim. 2}= RG2S st v}t Qlct
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11) [Tlhe aim is to explain the unintended or undesigned results of the actions of many men
(Hayek, 1942, 1943, 1944).

12) The curious task of economics is to demonstrate to men how little they really know about
what they imagine they can design (Hayek, 2011[1988])

13) §F o2 @AERjofdm= shuet= A=t F7to] os] JemAY A AMert obd A E52
ol daE o A AME Fdst= Al F sttE QJAIRHY (Menger, 1892).



Lo SROR WAHAZ 4 Ythy Azt

Hl AA|sHAS 1986\ 0 £AFSE Buchanan (1959, 1964)of mh2W Al v A sta}rt
ZAlote GAIFAY Sdist =2 A oA FA|STAY] AlZtE
gho]] ojgr #Ao= A =Qrt %13‘31 Tt AR A oA e

Boettke (2010)0] wt2 ofefo] 87bx] WAlo] @A Er|ojstute] 271 ol Ru] Al
DRstA B gysirlo] oAl of WAl FAIGHA| FwE meldiciy wH FA
AAISA B0 2R 4 & 9lck
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2. The study of the market order is fundamentally about exchange behavior
and the institutions within which exchanges take place:

AEel AAo digt #A42 weke] o] tigt Zo|n Egh wgho] o] f0{X|&= A=
gk 2Ao]7]%= sict.

3. The “facts” of the social sciences are what people believe and think:
Atg|ateto] o] 83 £ Qe AR W AAR Abgo] Wi AZbshe ZlolH o] S tiA[sh=
3 ojr Aw EXfHA] A=t

4. Utility and costs are subjective:

281} H] &2 A FAAo|H AAAQl g8 H|EL EX|SHA] A=

L —

5. The price system economizes on the information that people need to

process in making their decisions:

7t AA= Aol 2742 st oA Bast JES assotsty fache] JES
&l 284S 7t TeET

6. Private property in the means of production is a necessary condition for

14) Economist should stop thinking of their subject as being concerned primarily with
maximization problems, but rather should regard it as the study of exchange between
individual in a catallaxy. More attention needs to be paid to the emergence of the rules of
economic exchange as part of a competititve process. The principle of spontaneous order is
the scientific principle of economics (Vaughn, 1998).
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AFtnette| 2|t
1997. 12

| o
Aol ARt L4
A AR o)y

ol

GAPE 19829 Al7kadist ot 73K113*3Jr0ﬂ ‘”3*%* o
Harberger)= 21973 2940115110]6011A1 } ﬂﬂ st2 oldl&=z7](ideology)
£ 7t2A0a skt 2w 223t A Al et T3 29 A
7tagiste 291E TTEAlET? UrOPW *lﬂﬂ*ﬂ% oA LEEE? By o]
2lsh AZol tisl A UgtiRe] & At} gtet

R27goll X AlZtastat ZAIEA Y EQos Z2AQ vA, mSHE B, KElt,
BEE M5 RHR, GRS AAR AgelMe 1930d], 19403, 19504
e ZXUA AlZFstar) oA FAEAEAS BT Mg A5 @
A AlZrarstare] omAQl & el Al2] #7A (Gary S.  Becker)e} ZHE 2IpA
(Robert E. Lucas, Jr)9] steAlAlS /NUgoan A7tustuo] zas L7035t} OpA]
to g Aol e dAle FRAAEAIEC] H = Aol UARF BE A[7RalEmo)
Yol st lon wetA Al7tasime] =54 (uniqueness)o] Wol ZAZE
< AR g

-

o=t 5t A (Arnold C.

il

O

2. AZPALERO] A5

Aol S oA Al7psto= WE me]cotb (Milton Friedman)9] &3t a452 &
A Qi E Bxjmz I tjilo] &2 AEA (negative income tax)es 5
Atelo] BEAl+Q 5 refdor FHAZ|L, B|FAR] 3HStUE 2gste tAld
SaHAEA AEe] ZS Hs & 4 J=F AR AIRSdnE HAst
(substitution of publicly subsidized private schools for public schools), 73l
AR BRI tiAlo] =Rl50] AEE & Q== ARJEAGANE=E APdAoR QhEil
(making participation in social security voluntary), 9JAIS2] =AA XS Glof
93l oJAHBIA| =2 T X|5HL (abolishing licensure for doctors), AHA| Al x|
Al (volunteer army in lieu of the draft)S AAJst= 71 So] tjmAQl o So|ct
(Reder 1982). ol2{sr 242 7HA7]I4LY At &8 FH J29 A itz Qof
g 2 Ao

l
2
AN

21) Bn FELME(1997)S &7 - Berst #o|ct,
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TR, ol2iat 2ASL AFtustute] AAEA ] Auolx| AZtnstutE TEAISE
REAY SO ¢ S Gt AR 0 22MY B AR E GXa 2
of chat Fe FPach BE Uod shsd o BE WASS dYsteln wdt 5,
A

QRA FolA]= BHRY 25 +9i°}q AlZtagtme] FAeAEo] 8
o] AxR|5H= HEEE ¥ (market clearing equilibrium)g 71AsH= A4S A
A5t 2AF 7 (good approximation assumption)o@ B 2% 9lou} (Reder
1982), 2R BAEAS gt 7 er & 4 ot FA 0ol Thet o] 7H":‘ =
2] A&she= Zo] ofY2t WmSEE Hie fAISIHA Odst d4ds Adsteal §
C}. 752255 Mm% (imperfectly competitive markets) £ HErT5 (segmented
markets)?] BEZ FLJ5e A= TREHEF TS T NETTHH0] ASEH 7HEE
+ Aol oyt &} AERHBF NS Ev NS0l B=XE 2 oA S8 25
A2 AL HojFojop  stth. mehN  WSEE oY Holy A
(disequilibrium) 288 9] A}E|X] QF=r},

AlZtnstmtel AA|stAts2 GAIFAIEC] FolAl AgolA e wol AAN &Ki#Efl
(optimization)& stthal 2ot Ajgtel 8<o] A4k, A2, 4] B9t ofyet AJHO] F
S 9 o]8oMET FKEIE . SEA HLF RER  (rational expectations
hypothesis)olgt FAIFA|E0] FolX FHE 2|0t EEoliA KBNS o= AolTt

AXZAA|EF (macroeconomics)S & Q1= (John M. Keynes)?] F1& o|x}, 4 &
sto]] &gt ABro| 2 4(The General Theory of Employment, Interest and Money)s-
B AAEAS = 71E9 FAlolEe FAISEL A8 (the propensity to
consume), Y=Y52] 07“’H (rigid money-wages), 52 7PMJste| mA=9 2F
S¥S AT, 71E9 FAlol22 EA&¥EH (the price theory)o 2 TjEE|=0],
ARIFAIEY &E{rol ]5—3 o] Zo|qitt. o] o]2xt g Al=er 15 FFdt= 7
A= (Keynesians)2> 5% HaS (aggregate variables) {t9] HAE 7Hst0 5
Ha o] Ao gist o] 22 AZHSHZ] wiZol ol=9 AdAletE AAlZgAstol2tar

w= OJAGAIEE (mlcroeconomlcs)OIE}ﬂ 227 gt 22y A7t
A AP EREEwOITt (Valdes 1995). o] {EffHEwmOZ UAGA|AA
ofyet HAIZAE = ‘t*ﬂﬂ] Attt 20| ApelalA, AFR|SHA, W &sHA,
AR At ZFREQE Aol tishA = EfsEwme &85t
A2 AAlstL Qlot. AlZhardist FAtate] FA]
HAIZgAIS L ojAlgAs o] glon] 1 thAl Stulge2at ErgiEmmol AT

o

—_

oY Mo c® Mg 19 |4 % or
Bz oo e 8
o 1o 1o
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ol

ol
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3. 7HLEIR] D

AZREAIAIT A 9] AlZtadistoll= Al=9] AlZtalstatol] &5t GA|stAE #5F ot
Yzt o2 £79 AAISAEC] AT 1930 o AJE =3 YolE (Frank
Knight), A|o]& Bfo]y Jacob Viner), dlg] Alo]ZA (Henry Simons), ¥ =Zo]t U]
= (Lloyd Mints)= W& mz2jcot {5X] AE]Z2] (George Stigler), Al2] H|#H, 2HE

1) Reder (1982)= 7|2 =2 5%t}
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27120 NPAISR QY 4 otk WAl RR2E 3 9Al9) o2 disty {AkeH)
Aleatnt AR|EAQl £ Y& (John U. Nef), ]AE 2}o]E (Chester Wright), A]0]H
A2t = (Simeon Leland), @2l (H. A. Millis)7} Qch Z2ju 058 8 wis
o] o]golL} odol 7o e AA| WY WAL otk AW RE2E £7] A
FAAAER] & gZ2kA (Paul Douglas), 32l &= (Henry Schultz), @ A7} =]
(Oscar Lange)?} QI ]S 2 7} ARG A7RgA|ste] waiof ufe 3 o
Fg A9t

ol Eet 70 AAl Afol 227t pjs] ARl AlZkurst £
= E%E RS 2 4%1&% % t o

gloL} toEo] st witje] RUx|A] E9ich. ol EQ] MASE UolES
slusty At o= &AD O] {3 (a sage and an oracle)2, A= FH2
#EF#E (a gentle cynic)2, AEZeE BEAQ HAo] £dl= £% (an intellectual
approaching the category of a near saint of scholarship)2 A<3sti QT
(Valdes 1995). Uo|lE= sHEZOA 7§Q1A ALS (individual freedom)& £ 19| 7}X]
2 ZFxrgion 74AO X LXK UL A¥Mo]| st EA (an irrational passion for
dispassionate rationality)g Q@ 8ict Z2iu I ZF|sho]] 75t AR X Hto] 3]9]
2 7KDL Qg

Kol RAL WiEEHT AYSLS Ttk AEZelo ofstw T AZbusin A
stolat= o|2A <t2o] SHEfRIY T 193430 &7t ARMX (A Positive
Program for Laissez Faire)o|Al TIZF ZARIAIGOl Qlgh Aj4tut Av] 2] ofe &gt
ARl AR Aolets WA W2 A= AAISIY (Stigler 1988). Lol EQ} A}
oleat WE me|cght 2 gae mejeg
=8, 43 g2 (Allen Wallis), o} tHE]

2 Emc}. olse A et 45 £F S04 RHOR Weshe

d

7J
o
Z 0t (Rose Director Friedman), £A] A&
(Aaron Director) 59 02 EE3SH

]_

A E

ol

6}04 *thﬂ‘* ARt W2 HeE A "o 19389 |
Zua7b Elon | 19399 HZefart ZA K1&Este] 8

= (Cowles Commission)?} S0i§ttt. £170] BT A] Hio|U =
dAaEo=R o= EHES AAR Hyl AojEAs FAT AR Fol g &=

sHetA = shpzgol Hdal 1946 L] Ento] GA|stato] e

2]
+ov

| AlZtzojsto)] tjstgrioz & 712 1932¢o|Qict I 3la] XA
J2)3 o, Aol B2, vloluolA] AAAAES St AZkLolA A
912 wry (19334), ZulotZ 714 32 83 (Harold Hotelling) YojlA] 42]&
Astat 2elgAete, MAs A (ames Angel) Lold AbgALE, gse o
(Wesley Mitchell) QoA Z7|HE2e 73t 19373014 19404 ot ojalo]
H]o]2t (National Bureau of Economic Research)o|A] 238A AL (empirical work)
S SAARAG. AlFEaLo] ok I Astite 5= 7hd (Rudolf Carnap)dt ==
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2 sto]o = (Frederick Hayek)E 9h5til Z & (Karl Popper)?t 7W7he H&52 7t
At} (Frazer and Boland 1983). m2]E0ke L}o]E | Afo]2A 2 0o|0]X]= ASt} o}o]

= rlo

oleg Fudt MM ATstol S5 LA F42 wushy] AR,
losed ejZeis} Alzbnchetel Agieten AAstael Matnse Yooy

AlZtastnte] st Al Qg (m2jegh, AR, de]A)o] Al7FaLo] ZolA Qi
LB e oA Azt AlZtusine] Aotal ¥ o) whep 242 SHR|RE 1940
28 ol =mojoohyt ofE XA dAE BEoloh. mogh2 XA A s
(political practicability)g FA]|5t1 ZAA|stA oz Apst AR Aty 7| sHR}Q]

Rt 1Y L FLE Fb ZOlL o] F1E WotolbAlY ofBi PRI o
=} A

o2 ZHEdlch olo] wis) AE|Zel AURAEY e XAS ATstUA o 7
Astdoz AN 17t AR OIA WobSolAlA] heste Angolo] ZasHA

s BA-ABAINE &ollM Alel ad<s SHiststes WA
N3tch olg Sof FMEAALS] WAL 07 FAH AXS AL JA)
o) _/'\_ Q. 0]1110]- e 1

m)"
=,
ﬁ
O
=9
==1
2

: 2 i a:z»%om.
Aphatierl Sole F Uele 8 o Kﬂx}gﬂr o] el 9 1

4. A7) W4
Al AL Afelst Aol x4 U 2 QAL AL Ack w7 ol F7tA] A
sto] MEA 24 e AR S92 MASIA aulst AL 53] AR

(market behavior)th. ®l7= FAISY¢] #UF ofyet ohgwol QXIS 53] <
Ato]9] AFSAr2ab HIAJAFSEQ] (non-market behavior)o7}x] ZAA|SHA BAS A5}
o M2 olg=23 AAIIH (Becker 1976) A 7}7‘* =4 ﬁiﬂ} 0]% Q
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A2 A85h9, ﬂlﬂoﬂt ’Sﬁ”ﬂolﬂur ﬁlE/‘iEE’JOIEJrl 2T E]
HIQl &EiEO| Ailets S B B
ol ZgAIstat 28hd wiQl 1952 vl dAste] x| et o] A= U]7tof
Wz 108e] R 5000Ho] =28 wrasteict o]
=1 VB o( The Economics of Discrimination) 2 19573 A
chstol A Aoz F7rE 9tk o MMM 1t 0]RAREle] WAMQ WHQl QIEAL
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AtsHA El oz QIFAPEo] AT L, S-AGOAME FA7|do] 7] o -
7149 JATAPEZ Ao 4 gt &, Aol ARBALLE AFTAPEY HLrt Fopzl
c}.

o] AL =9 XU Ao A 2 oot 7147HY] EA|Y E410] tigh AP
4 dF59 7|a2 Egstd & Q. £aA XAAEO] Jwrt Aot sttt ARt
271 JAA oY =R oo Tt kgAY oA AHEE= A|FAPEO] FJrrF =
AR Ao e ol" 747 A HAPEE ol stal Alojx A 5FH o]go] HA
sto] Ao ZEjEjoz T AAoA Mg AA AFAE S she 7197 TET sHA
Hoy Jejy =4 Aol 7147 A9ATE R QIst A4S 7 Ayd & e gt o)
1AL TRE AGAPE S sto. X|dxpHolel= 7|58 S50 ol 7197t 54 Al
q F419] Aol =2 FEAE 185X ¢ OE A9 F419 ALbdo] E2 =
AHE 18T 0o2MN op7|E s olg Hhghs H[EZ A2ty GA Ao = od 7]
Q77T 2| AT XJAPE S 26t 49 Ale AAte] H+td|go| 5ot FY ol
= 2T £ Q7] giEol mAsfior ety 54 A9 7YV e 54 oled il 9l
7] gjZo] 27t Yot THE A ARPEES oto] Al AJare] Fu|go] ASshil o]&o]
TASHAIRE HAsHA] =t AR AtdolA = o™ 7147PF A4S Rabst= A AR}
HE s HH I vt mdshA o2 zAshe] X|AxpE o] AHEL. Jey =
A Ao 7197 Yote THE AGAE S ojle I SiVtE 54 o]g9] LRTE ¢l
oJA|H 7] mjFof Algt A|HxpHo] MM ™A Ao OJstH o] FAL 22jut
2to] == A|Rol HErECH (AhEME 1990). LutRo g =7 A9 m|sie Av|AFY o9t
ARG 9] o] FAY Arde] TG Attt ZolX|gh, o]Qlo= 9]o] FAfof O]s}
H 54 A2 =9 G4 AIRIES AA7]= Hish7t s & AT o] A2 Est
ARS Aigtokes AtdgAlo] RAAPE S A3 A o Q33 AlAFR.

9] thaAQl AA= 19640 o™ TAWERL(Human Capital: A Theoretical

and Empirical Analysis, with Special Reference to Education)o|tt. 119] 7|2 A0l

W7Ee AjQlo] W wgat R J|9o] AR MUIEAS st a2 Sbehs
Zolck. =, Jfele] WA sEe AmEAclRtL ste LSat FAL ALY FAL 9
g A7} ©ink oleidt o]2OoR sl ATAR U AUZIfo| W YIHEE LE
ARl we dse Austgon AgEARd UzE AL xE AT
o} 2ERIUo] WOkt Qajujatol At o] ol2g olgste] ST ALY AU
e 2 Fgo] ofsh FbAel HEo ulAet AA WA AT & 9lon], DA

=
1971 &7 PRGBS o( Economic Theory)S U]=tfst tjstd x| 7}&te] 7|21
AME] shtolct. o A MzoA e tjAGAlo] HEEH= ol&d AAEAA X-EH
= olgo]l tE 4 QU] "wol M¥S TEEERLolZ L oAl Wl Qo ol2sh
del= Al7tadist 4
= Zfexon, 5N Mg Bas AR =
HE fIA7F AAGA 0 25 Jadte A SoME o] AEAel s
s 29 & At
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H 585t AL 5&staLAr st A9t &47F A g@uie 2 OH
Mojxic. olej3t S(addiction) @AHS ARSI oL of

o213t Astol] chat &7t AxER? THck o]3
Wskr] ohech AASte] 7)E bgat ol 2UbEs}e oleidt Ajgte A2
of. AR FE AulE Ao] glow
7HR] Av)E Qo] WeHE 4H] 8L
ARA g}, dA 9 g 8&9tee 9 Ao &= ot WHSHA|TE o] WAE gt
g 83 (extended utility function)= ®5HA] =CHBecker 1996). OFoFo|u} Ty
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Ol=olA= B Ax, 2%, Hoj7 11 717H1920¥-1933

=&, WOj7E 2% d)ol AUt 2=t
=0 dight 2=y £45 ¥ e NG o] &4 Ao F5T & AW
dizofl H& =20l £/ Az A WS FF5HA HUHA £A £ U Al 5 FA
FAlRE AL RIfsHA At AR AR 3 ool oot SAA oleg BFIsH]
Heh A Aol w2 B 7HAS Alestal ¥a] 240l FIste £RE
AAFOIA AAdsict. 22 Ol JH = S5 (Prohibition)S HA|SiH. o]7l2 &7t
Het SFY gF 52 AARE Zof ofdgt 555 aXlste Aol Amisitts Al

o]9itt (Becker and Becker 1997, pp. 150-152. “Should Drug Use Be Legalized?
). dHANo® A2FE AAY & A EHYUAM HFIAF He] GO oJs dAe 2F
7 A ol SaEA Hol 2F ATES SPo = i HaA RAIL YEFE A

Alg o]=9 2d A 59 sty oreF FA|o|oh. ofef] Alx, &4, TWils EHol
oh. Iy "Ha] R2Ao] oJsf opek Art o] FojX|iL Qlon] o]F FHXt FA|FA|S
HEZF BolA] &4l dojuyal Qlth H|A was 0FFE Halsta AAsh AH|A|

(excise tax)}5 Fifste 2o Z& A siEskHs 22 otYA|Tr AdE7HEer 249
E

%

sjzAoletn ZAAIch 22 ulddAte) olergge Ax|s] 2A|jojo} st ulorg g
3 gilolut ttofo] Ao AL Ry 9L AAS| MEstel A AW sfo} gt
A2 AAF Fgolch. 19 FAL UlRESALE ulefe] sbdo] 029 208 ol
T Qg AW W shsAol oW QR K|S At F9o) ulef 28e x| o
Srhe Wgol J)EdthBecker 1987). X CAEEe H3l] WYL (People

respond to incentives.” Landsburg 1993, p. 1)

W7 shEA ApATto] 7] xsto] Al @A S0 Thst ARA SRS HlAA
o123 (Business Week)?] 174 zZraS =af wtmaly 9t} 19969 109 212} v]&|Y
A YFo)N 1 HATE Aok of2AE AL BAFAHES HeHoR ¢

o]

(o]
ooz ojFo|t ) HARSE HAFoNLS sh45] WAt Zo] ulials
Ch ZA3NCh

WAL AASAPE ofd OF 2 AlslghaiabSel ohRold BA|Solu el ALt 3
&3mfoletn AZE AW ABIBAISS A GA0R BojSo] st BAC
TfepA E7]ol g whiol glgich 19924 109 169 AlZknchatols AH i
FAESE RN 2 QA U Wokn Aot SWsHs Ol ofel o] wot
Chi Lk i o] wjEut o2} g Avturjate] HEAQl K| Yut SEF hRA B
E2 3ug & 9octn HENch 1o T Atucjete] 53 o2 BE S
F7t 7hse Mg Bimolch ol2le 17t 19830l Al7kuchet Aslstatz e i
20| A}2)5 A grot AAstute} Apglatute] maehs HolAE & & ok of Al
|4 A7bnchst ZA|stagel 49 24 (Sherwin Rosen)e H]A] d7QAe 7]E
of gt £AoR YT ol LUAS WeozK AAZ} AR o] doz
WIS 9 9ert ARECHL e stk 2k olet ol PR umg Sat
skt

5. 2HE 271A9
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growth theory)S %At .

ol=r A7 1960 et 70 o] AHSIH A= AEold(E e x]_i;_Kj' &)k
RRIE7T SAI0] A== A9 AR 2Eo]/dolql}. o] A& AT A
23l AIJRA AR JHow wijx|E= ddolddnt. AIJAIA A ﬂo}—i RLEIECS
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<= AR stol et
o evs 2y

tAL WeHoR AXNRSAR TeiA 9ou 19 ARy
1

gEol AR Atk 19690 TEH o] T =FofA

(Leonard Rapping) A¢io] tigh o]2A-4dA 42 Al=sit. L2APE 259
FAAEES 24T O 259 da Eol oyt njAY dddar a5t oY
dgo] A L5 Aoz oY 259 dgo] sHHE kesaS &0l UH

oj2fe] Aol IA st Jom JHT &9 dgo IHE =532 =9
T} o] S REFRY B (intertemporal substitution)2til sto o]2{gt HHoA] O]=

15 )
UYBY WE MY o] £RL 15 wHA )3 Ape] AAo] Hoict,

3) FAEME(1995)S 7|2 & 519ITh
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ol Ao auts Yol ¥ uf £5] AFHLE WAo| FHEEME o]gst oItk
A2l EARRS ol &slo] HEEAMS 2AF & FUWA EAT

of AMats FAAT RkAL o WA 2 2AUE Yokn AATh Rl uh
W AR WET SHe AREES VIt BHEA Slo] BAeks A o AARYe
& 7bsgol ot A BARRE olgeii 23T FEMZIIML of o)

eld 4 ginh 27120 oleiat AKo| wel 1% aHEMESEC] W] 37 uip
=) 9ict

sh2gEo BAM APL 9 ASo] oxbt x| et ShS Bestuik st
ol 2rkAL shl|2Y 712g Algslor st Aebt EAjsty] fEolat By o
o Esfol2g FsWstel Ao AY-I§ AMS MASL k. 1= AASARAA}
b ulAlE EREA S DHITHE 1S og AFolN S o =3sti 9lo

o, ARl Aol ARl lojn W
2I7tA+= 19809 ERI7HA] 737|¥E ] N
%’ﬁﬁiﬂf@ﬁé AEHoR AP, 1980dT) FYF ol Fol MERREHRE 2

oh 71EY EEARERNAE 71eN 2 22 84 21l0]
of A|&A Aol 7Hestt, 19 MEMRRERS A 2<lo] glH2te A4
A BojRa ot ol2fgh oujolA 19| KEEMKERS B4R
B REwol2t AL sttt 7189 AWEARIE O] AT Hits = EK}Oﬂ ofsff S
2 4 e AerhREa 22 AREolRte e ARSI vl f7tAs AMEARE
fEo] AtEE AtololA doju= mEHy EHYS FRSH viE o] o] Am%fﬁ%%

3 ABARERS TR Ao|ge AMIcE PAARONN 2RAS o] A Tt
A AL ules MEfEMS So oiEe] AmEke]l SAs: Jolck olajst =9
of b R AL ANBA ulFol ABEAEH Tr BEL Irjststs 7]
@ad 3 WY 220 AAAAE L 3N S Ao 240 g} AAYE
of AHA AYE UIATHE Zlolch RILAC] G MMEMEEHS MEHKERR

=

A O 2

= o= = TI'
ok otye} =g dAlst, 2Ass R A3 59 Foril= Tl‘o§_1.— HRs A6 =

2hAE Jj9 AP et 2o BAAS vgos o] Ul JU LA
£o) Agol £FaAch Ik FY =FAR] et BV 22 olAHAEE 2A2 ]
£2 sto] ANFAR WAEY WAS YU oliF 19 A7 HEL Aztustu
of A7 SHEL IC|2 RICL AZfslE UJAR0l 2 AAGH ol 0] TEd
O A o] 2g3ojElets e ARl ol UAAAR Y ANAAANS an
g7 Myett ol2L FPATL Gt AtnCsts A2 2 ops ATt
AFIsE R4S Zto) AAE(EFO] U)S TUSICE 19879 BalYlojs 2r1Ae wEA
e Pt MY 2A0] FEOE AHPT Bl FFon M2 Aol Folg



2735d. AlZtadistol= dAlshs AAIstte] wasTh A4St Zlo] ofyet it
stel, AQuiste, L8, Algjsly, At S AASE Apste], Epojetol
PRy 9LE FUSICH /S UL YA AN AW EES Walch Jelw
AdAIOls HERZ ZHolets wpAFolA AARE Zolst A& ofth. 53] 4
Qd A ZASae] A9 HAZE ofjefsl] w2 2 dEEolEo 2o FASt
EZS ot AXFE it o] molo) nARH = Alg] WA, F7tA, A 241, AN o
1] (Kevin Murphy), 2 E E= (Robert Topel) So0]|C}.

7tAE 19379 ol= AAES of7lutoA Blojton, AR ZAlE] o H &S}
EEZ ol 7oA 43T (Lucas 1981). 19595‘ AlZEaefst st AAfel
S AL dAtE FRE Yol Az Yol 2Pui(H22) distdez 7Istst
= Z3AIAQL &o] OE‘*MW uj-% FQsitn *@40}@1 2AIY MAS A7l AIA
g 271 et 1d § O AlZRudiste g HEZof obx o A skt
k3t 1963 7ropd|7]-EE gt LLTH Hoe o 19 AF2 uI§
L sdAEoldnt. Zropyl7]-EE fighoA = gt WA (Allan Meltzer), li
g4, olefe =ZAF (Edward Prescott) % e BAIStAE AT
M) eyt 22 19 Mujlon] oee mAZL 19| =FAlE %“%‘Ol
oF (Klamer 1983). o]E1}e] wF{E Fofl 19 A4 % WAk =rf. ojer &
o iy MEEAC TiSt FEol AMEARERY metS Fxste 19 a4H A
EXEI?E mel 71271 =9 %ﬁﬁi Ao
F7tAE 19759 AlZFaoier GAstate] Azfuw sz Holsio] Qo o]&n 794
FelQl HA] AE7] (Nancy Stokey)“‘*l AlZtagisl ZAet w2 ok et
ol skal lom, 1989dd= Tl IEBENTS AT AA (Recurszve

Methods in Economic Dynamics)E &7FstCt.
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2
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ol
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Mo 3@ rd C it 2 3% 32 &L o
ruE IHEEO

oA BE Ho| ZAX FKiHELES

Al d Rl A
rhal 2ot Ajsket &9 A, Azl Av[ET oty JEO S I o]RoME &K
i@ft% ot A Mifs RECIY BAlIFAISC] Foidl RS AU F8siA &iE

LS e Aot

*17&%*144 BAIZ AP BAEEEROITH o] ERsHEEmE UAIEAIREA T oy
&t AAGAIA S fEHA A8 H=0] AR, FAEA, e, et =
Al & BlI8AISA AL FREAE S0l dieiAE EfERS K85t 2419
w72 mefstal Jo ohE XY AAIstL Sl

AlZrarstatel 542 olFA st A FRAGASIAIE0] o) Aol AR
QT A7tustmety sie mplo] ofyct ZWE ujg (Robert J. Barro)= “AlZ#2 &



2] B =7 m2]EukRolx} (We're all Friedmanians now) 2t @stt}h (Barro 1998)
2t 1960‘E‘Q177}7<]U} si= olgist Al7tusnte] SAZ & FRAMEAEC] &
SPal QIA] ottt 1§ SE2 =RZ AXHA AlZtudnte] g Eo] thgt Fo]
shtElQitt. oAl R2RAGAEAEE olES Y Wl mIBEE B Bl 5EY
HifF RaR, (B S Al7halsime] SAS 1sHA] 42 4 ¢tk oJAEE ol
AolEA] F=tH AoEA] e 28 olFE AAlsHof sttt

202, A= 2a7F AP Ene] FARAS YA oZ HojRil Qltka AJZhs)
Al Seth. 58] Al7bnsne] /g = 3 23 Fo]A (H. Gregg Lewis), |
AA B (James Buchanan), =3 2 (Ronald Coase) 50 tigt 50| A9
(0]

;01 Att. 0|59 7|4 E =St & o =& 4J de t= 7lslz ot
2 Z M

FECME. THbIAE RN KSR ). T ENEEEREEL 13 (1990. 12): 97-114.

FhEME. TG ASTE w7 Eem =4 T REERTREL (1992, 11. 2): 6.

FRELME. Tl ARSI 2HE 27FA wo] a2 MAlL. BETELs (1995, 10. 25):
34-35.

FhEME. TARRROA FAIAME: AlZtstnbe] RSt FAHCoR.” FEEE 20 (1997
12): 309-321.

Barro, Robert J. “Milton Friedman: Being Right is the Best Revenge.” Business
Week (July 13, 1998).
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Eg ]
N7 AR 25
st2AN e 3%
S 3 7F Afet
=2 2 A9
E ALO|of| A

U4g A Ta%, OpAY A-

)

A7AAE Y] 5= m2ltH(Milton Friedman), £7tA(Robert E. Lucas, Jr.), =g
ZHEdward C. Prescott), AFAE(Thomas Sargent) & %2 st v AstoiA gt
AlY1=(John M. Keynes)S THE=2 5t AFHAA(Paul A, Samuelson), E¥8l(James
Tobin), ®22]o}Y(Franco Modigliani) £0] £E3st A Qlxstutz LAE]o] Qitty &

29tk oS £ Shups AYd Y 2 59 A2 Mol e lojMst
o
Y

o]50] AFRStE 232 49 DSGE(dynamic stochastic general equilibrium)® 3 o]
ot ol& AE4d7IHEolEE “Igst 7|eWE(Finn E. Kydland)} = A7Fo] ZF7|H
5o BAS 95l A o84 oheut 2e AU wao] lxskn k.

max &, iﬂ[ln(ct)—&-aln(l—nt)]
£=0

(e, +i,=Akn "% 0<0<1

)k =0—0)k +i,0<5<1
)ln(At)Zpln(At,1)+et,O< p<1,¢ ~i.i.d.N(0,02)
)e,>0,0<n, <1

BAre B at AHA(k)E o] &ste] ol Tolx|n AAME et AulElAL EAH;)D
( J 572 AR1)E TECE ofh) a.0.5.p
L 27PY7HE 2 AR() mretolEjolch

Aa AA AAGAISA N AFEEL e Bge2 TA 7Idiet A& st v +
ojet 2 DSGERYQ] ®wigolat &

29
AL Qe Arstat dugolct. dejt 19k e A

o9t
i)
o2
ng
0%
£
el
=
)
)
ol
ol
=]

4) & JEA 7N FA) 23 (representative agent model)o|T}.



AT 3

4e BAsHeT] oj2igol mEct

ok

=AARD of o] YAH A2 ofyX|T At 30 7Hrto] EiEAAHE T AMAA
At ARG o202 He W AAVIS AU 1 5850] obRlE AletAlA] o
I itk 1 Ato] H2o] HAAt=o 2 BASIE v GHe st A Tz 3L
on wRe JUZ AIEEe Atk A2 22t AL AR ARl 19304

=21
diofl ZAst tiss ol% 7P AZsH GAIN ARdoldttal & 4 Qlot. mEtA oleb

22 717 o 2= A=l tieh S2A% 920l S o flen oA & 2o
E

=0l APGs FAFIA] 0] 0] AE(The Economisths dAZfe] MAEA Z* Hy]
of wjFo] HAIZGA|stat R F7d At (financial economics)ol] tigt &4 Z]AFS AL
oh). A9 i AAGAIst e AHEGASTO] of| @ 77t 7o Alga 22§77
e =tbe 2ol

Fl

o] 7]Ate] wof nAistmt AA|GASto] digt SZ e v|EHo] ATlEo] T}, v|Ho] o
2% 2 E 27} A(Robert E. Lucas, Jr.)@} 79 ZEXISLS “HA|AA|E Auto] AR
STEAo|1: AARL BAAO o== WSl il (making ancient and basic
analytical errors all over the place)’(Bradford DelLong), 2HE HjZ(Robert ]J.
Barro)= ‘Aoz Z=frtg] Ze AL 5t QOom(making truly boneheaded
argument)’(Paul Krugman), A|'d 30t 0]t F=9] tjgzo)A o]Fojzl 7414
Ash 188 ‘2L 8]8o] 2 A|7F JH| K costly waste of time)”(Willem Buiter).
Lozt gt oA & 323U A 309 Afole] AAFAIES A A ° 4
Sl Ao £227F o A & = Ho= EHQ o] =22 Z(spectacularly useless
at best, and positively harmful at worst) 0|2t A5ty st

O

AL Al 30de mAsh} Arsto] ol 24l AlwE Festgirtn stow Bhelo] of
Utk 1970dti9] sHelA 7|1ti7Hd(rational expectations hypothesis)yt §-&A|A7HE
(efficient-markets hypothesis)25E Zdslo] 1980¢ o] A=A 77|¥H = 0]=2(real
business cycle theory)2 A GAIst A+ Fagh M=ty o= Ar=fstal 9ot L
2]7 s2]A J|tjo] 2} Al2A #A7|¥i o] 2o0] o] &5t= TE3MAIA offofA] ZEjA A
943 2 (DSGE model, dynamic stochastic general equilibrium model);& St}
of TAIGlo] TgstAl o] &E|1L ot whetA Ad 309 Autz YeRd AR AAIA
Al #7178 nAstat GAst diiolgt= AEo =Eshe A2 I Gsl 2ol

Jcky @) AAZA $717h DAske FAlste] AU oet e AR
e e s Zo] ofUnk WA Ald 309 59 AR AR oAl AQlx shu}
AHstoloickn Atk 812 AX Shut AA|sto] 1960Wche 22 FrjHel FF

5) The Economist, "The other-worldly philosophers," July 18th-24th, 2009, pp. 58-60.
"Efficiency and beyond," July 18th-24th, 2009, pp. 61-62.
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o Jxjo] AL RAIHL slolE RO A WNHAS BAsheT] olgH e
A A AAlstollct. ek @xle) 9715 =2 o 1 Mg Aoz
At} AR|ste] Hyrls 2L et 2 2Rl ot

ool A AFE o] LwO|AEXY WA 2] AHe e 2ERTolch AW 304
5o 238 L nAstn Ado] agARel R ARG G Al7]o]
of. ARLFEOlo) e FEARY AAgstet 385l
= -
pa

= 2 o1& A sedE

o] 42 asAdY ™ol =diA ool Fof AAS € 4+ U shTh ol

dol gsAlgel TAst FHL ol ot HHoR ARAASS FEFw

o] A5 EXsIA] = HEF7IMEolEo HASIAAL e TdHoRE AEASHAE

SHAES S8Ade ARA & AR, A ddY FRAASY oA A
W7t oleh 22 F=-oAM s5H7I7E =it A2 vey FAs] 2elot

AAZARE A 309 S¢F Hesfoirks e odAo AL o]go] WHolets Evio]
= FrnjAEx|e] BAT|ALE Ao F bk

‘ARIste] W x2 uch U2 Aue ol mieolAy sre A3 mRolztn £9
oh. 2y 9a)(AXAAES] Ao x|Flo] o] RE A& o} Fr} (I hear that
the progress of seismology may be due, in the main, either to better
instruments and theories or to frequent earthquakes. In our case, the
earthquakes did most of the job.)"7)

6) Marschak, J. (1945), "A Cross Section of Business Cycle Discussion," American Economic
Review v.35, pp368-381.

7) AAE o]F w0 AEQ] EATI|ALE OprFo] 9] =FollA A& 7 A]7d A& (macroeconomics)ol2t= &
o2 Algsierts AE deiFu gt

8) niake] 2ol AXIZAIste] ARl 1930c)e] BRI 19404 )] s34 AR 9lch,

9) 429 (1976), g9 77#E E2A/2E, UEAL ppb6-67. ALFEAIES A9 s ANAE v
st AEAAE o Aol gck
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L o2g

QAEeotstuiet Al7tastub= Vi EA o2 GA[st #Rlo] vBlwA o] ATfEo] gl
o). Jej} £ shujo) 542 AL e wolch ALGZOIA ARAFEZ)

dlero sto] AMAES BASL AM A gt AN BAste o oA
stob QA Ao SYsith. Jelut BAMWES) lold 2 ofE 9xe 2w 9l
ol ARNY S5 A7IWE A S olsisker] QolA % sime] Zsht ofx trart
AlZtastots o151 0 stolo| 3 (Friedrich Hayek, 1899. 5 - 1992. 3) EHA|
S MPS@3] (Mont Pelerin Society: MPS)Q] ZHAtHS ojojgre majt® w4 (Milton
Friedman, 1912. 7 - 2006. 11 )7} EtAIs}7] Lot A, A7FAl (Mark Skousen,
1947 - ) @ol7] ©~Eajojsiuo] tfst xpAlo] 7As)E ol2A| B3 Ho] it} ‘o
~e2lo} s} ZHA|Eo] o AUTM= Fastx] UTh ThF £ Aol L AR
sfo|Lp2 7}l 7o £ Wolth Bqlo] AHx o|&sh= @xEajo} s HASHe
dAuIRolE, 712u8 ST 2 AFAQ Mndstm Hrjo|Eolch” A7teAle
MPS 9l 2ifloliN £ Suiol £4g o B dpetn £ aiiel Aeg Fole
o e BEole U F @ Ao
USHAL AL QAEROl AN LR

o A Eajolanle} Al7inatnt o] Alol®o] Pou} BEAE Wel. oAz o
oo} stmp} AZlnetmch BA ALREIST. Ml e slolel 2 2471 4712
tfete] mejetd waeh e 19473 49 MPS Helg We 1 ge
£45i0] 9T 1 B9 MPS 1950 P oAEol o} Qg At 1%
o o] Aelglom AHES] Ut ol A48 T :
71—% Eﬂﬁ] oz K]oHQE,}

< st} 7ho] AR e Abol7t

o mlru

OPH
ox

I
|

pAS)
gjo
=

© 27stn £ Shupo] statgol @ AR
oA 70 SOt M2 e SR2A SEHES # Yk o APL R4 Bu of
17k & Ex] gk BRolch o] 2ol WAt QAEaolstatel Al7bustutzte] B
R Afold oA FRF REQ 712s| AWEY F § £ sku 7ko] WAL ofw
WaFoz AMY AAA AU RuAl stch WAL AR MPS S902A BA 10 of
W Eot £ shujo] &3t SIAFEW @RSt A7 BES @ Aol nk ojejst Ay
2 EU)Z sto] £ shujo] stug o] BuAl gt

2. Q2 E2]o} (u]alL})stu}

oxEejol St B vl Shubz gely shubt o) A7ESo 2ol Yol Al
Jhnstutebt off CFE o] 22 AMStL 9tk Aol Ao FepyAo] LR A}
Al A EStT ol 24 ABE ALBRES Eesto] et A7) Edu 9% 7t

Aect FAgih.

2-A. ZF W7 (Carl Menger, 1840-1921)
QA EZof- F7h A= (1867-1918)2 TFA]l 2{A|o} Al=of o]o] FHoA F WA
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FES A A=oldtt. &9 AaELor, JUte, AMIget=, =4I|t
t 4%, f3z2toly, fotyot, ¥ AUot, N2d|of, Ral&ety|of, ojEdjotE Al
Aot Al=oldtt. o] Mg sH0l Uies ZAX|Fo|T. o] A= fk
7} Bt 8|livt o]ith. 1867 olAldl= BlQIU= TAl e fdEete] Aol &
7% stoick 58] leBE 1 Al SAI7IZF (1658-1705) St wlAlb: o &, L, A
Ao} Alefolgion] ot di3o] FARZ 1 98e AL

1870 AT o] vy} tfsh (University of Vienna)2 S-HoAl 7 Hold w59 A
go QW =3 ARstol lolA] W4 330D 2 WA st exEeo} st}
of FAAtZ 2L oAEajolstnb Al7bustuto] el WA oRA lAtshue}
2o]7]% st} wlAq7T @ AEg|o} &tuto] AA|ALZ Q1AHE= o] 0] w=all A,
= 20 20] A7 (the principle of subjectivism)?] &%+ ©jFo|gic}.

ofdt An|Ae} THH|E 2]7lE(Adam Smith, David Ricardo)o] @ 2H TE= x|3}et
AB|A9] 71A 2 AAE]Eoly =5 rbA] 2ol et Aol Zlojgtal Wl 1
WAE A ot &8RS FA o] ofgh »~Qof whEt FAQITAL SHRTEH A
ot RE ARV AEY WA AAVERIG ABitblof] mef AR E]= Zlo] ofy il
A5 a4 Aoy & mef ARYaL sttt &gt MBlA, AX|o] G54}
At 7HR = ZF AgEo] UiAishe AAZERERE A2 gl 74kl

QAEZo}p g} 2AlE0] §ES| A|Asts A WA dAL2 27t BAIFEE0l o
A AR FR44S FERSIATE Aot AtsAtet 22 UWAAI2RE Al o=+
SAOI7HA19] BE ABAlE B2 AARUAL} AH|HAIE AR AvAIY EAA o
e} offl A2 F Zo] Ar|= st F do] ALfr|= gt o|eb o] Ajetet MulA
&0l AlFqA(time structure)ofl @t Alg7EA0] GEPRlthE AMYS Zotof A
A7t o2 A-Eske 7S A=sh olshg 4 ol Z A7 dEo] 2SRl ey
o] Zlo] XlgAtiol &M eAEz2|ot stmto] Mz wofs SHAlISE TA7E il ot
1 Adsic}, (Skousen)

5

2-B. Hut| 23 (Eugen Boehm-Bawerk; 1851-1914)

gup 23 24 A9 stdollth. Oe A2, 59, AAIEClE 5 AAIEAIS
do] 7]0jgt 227} Atk 1= 1890d o] @ AE2]o} xJRAHS 3Holu A5ty
.t 19| A& (The Positive Theory of Capital, 1889)x} “d7to]&0o] Karl Marx2]
A7t 75.*140]% (Das Kapital, 1867)2 &m|stA|zdon 3] ZAAAdA o= 7]x7}

ol Fe w9k,

B2 3= W9 gHA Aol SR stof, JiQloly Z|do] '3 aka
A (roundabout process)'& HFOC=ZHK FAAEGAS AMdsty HELEE =o7itty
FAstict 27F Yohs At golsh ARjAE|e] AR E S|A¥sto] AHEAfE ¢ A
At A71&8 Jigsto 2N AAEAES Z2A st S 7H7IE O, AEE Ax
S 22 AR 51 A4 202 2 o HE fte=h o]&0o] ZAYX|T e ES A
H oo oAl ¥ oS THs & Qo= ot AEEE MHEgd 67fEoly 2™

|
o~
~
1



2-C. m2]ea]s] & A (Friedrich Von Wieser, 1851-1926)

AX = e 239 Ado|oy. T 1884'd vy} Ojstu 47} E]9lon] 1903 9
71 waof ofo] wldiyy ojjst AGA|gtate] zpgo] =itk T2]a 1917" A Eg|ol]
5 o] EQint. o2 W, Hei| 23, 9A Al Aol &2 Alglo] @A Eez]of
o] ZBAIE AMARH 39 "ol

X7} a3t ALE)A ZA|o]2 (The Theory of Social Economy, 1918)& QA E
2lopol A ThAzt de] AMREE BEE wabxo|Qlt. FHAEE, SHAH]E, 7]|3H]8 50]
AXZE AR 7igollon] 1 o] HE] AuAsnprt £ A= FAEo7t it

O
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2-F. 988 (Jeseph Schumpeter, 1883-1950)
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2-G. Bflo] 2AHBIE (Murray Rothbard, 1925-1995)

gautel stausba thste] aseA 24 O ol%, ©xEejo XSS o=
A BEAZIE Aol AFRA)d 922 FYsiith 19 tiEA AA s 196270 UIE
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Institute of Business Cycle Research)S Ad=3s}t3itt.
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= Abnstats B3 9ch
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o 27158 rgsolaitt. ZeEvol WHo2 19309n] ARl BAI7H sl

ol n]= Ay} Zu|2se 03]z =3t tf £% (Great Contraction)S A=t C
W 2 Ay ZAZE 2299 508 Holx| HO*E%L Zo|t.

22 717 192095 1l AERotem= Fobgo] A 2olUA 7P e
St QlATHE Ata S Aob AAlst oy Al7talstabe g 7|to) Febgo] REQE A
Blol Aot 7= AAEOAUL ofH E552 7H0] Holx| L QUUSS st
Aok 2HOW ol & RAgo] B A7t o] Awol dist 92, RARRE FA7t old
A7 22 ATkl Mark Skouseng Wstil th. GDP HAE, &357ts, &7t
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Agshe RIlE2
=22 (Mont Pelerin)oflA] QIlen] T g9 9] o]F2 ARAFA] A|FS ThA
2oy d3) (Mont Pelerin Society)gtil 22]A =it

o] A wolo] & 3999 AtE0] R+t tiRE2 FAISTANEolL YR AR
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st ¥4 AIst 249l 9HE  (Aaron Director):= T R0 H7tsHA
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SAAE AET 4 AU 22y =2=d ole AjFtaltiste] H|7 (Gary Becker)

w7 MPSO| 2 AEE B2 SREE dAtA o] wo] etE|itt. 2Qlo] @
AEg|opstm} Ao AFEC] e AlZtarstmo] AFEE AMR-ZEJAMS I AISAL
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Classical
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Smith, Ricardo,

Say, J.S. Mil

I
{H Marshall I Walras
I

Austrians
Wicksell

v ¥

MOUNT PELERIN SOCIETY

|
Cambridge | | Synthesis
| Harrod | Keynesians Chicago school
p Kaldor | J.R. Hicks Monetarists
Marxists Robinson I Samuelson M. Friedman
SBaran Weintraub | | Modigliani Meltzer
weezy 1 Tobin H.G. Johnson
Goodwin I Solow
Sherman | 4 i ¥
Shaikh Yy |-_|_J ¥ New
French Classical
Radicals | | Regulation : New g::wx Real Business ;
Crotty School Post- | | Keynesians Mankiw Cycles Libertarians
Weisskopf Aglietta Keynesians || | of the Third Blinder Lucas Neo-
D. Gordon Boyer I Kind Stiglitz Sargent Austrians
Marglin |} Farmer Akerlof Barro Reisman
L L I{ Cooper J. Taylor Kydiand | Rothbard
Institutionalists 1] Cross Woodfard rescolt
Veblen, J.K. Galbraith, Chandler I
i | NEQCLASSICAL SCHOOL
HETERODOX SCHOOLS I I | LIBERAL KEYNESIANS | CONSERVATIVES
1
|

Austrian School Pedigree

German Economics
Wilhelm Rozcher
(1817-1894)

\

Franz Brentano
(1838-1917)

The founder
Carl Menger
(1830-1921)

/

Eugen von 86hm-Bawerk
(1851-1914)

Friednch von Wiezer
(1851-1926)

Max Weber
(1864-1920

T

l

(1881-1973)

Ludwig von Mizes

ST

Radical subjectivast

Austrans

‘\-\\‘

Neoclassical Austmans

TSN

Ludwig M.
Lachmann
(1906-1990)

Muwrav N
Rothbard
(1926-1995)

Friedrich A
von Havek
(1889-1992)

Israel M
Kiurzner
(1930-)




Split among Austrian School (wikipia)

« According to economist Bryan Caplan, by the late twentieth century, a
sp“t hlad developed among those who self-identify with the Austrian
School.

» One group, building on the work of Hayek, follows the broad
framework of mainstream neoclassical economics, including its use of
mathematical models and general equilibrium, and brings a critical
perspective to mainstream methodology merely influenced by the
Austrian notions such as the economic calculation problem and the
independent role of logical reasoning in developing economic theory.

* A second ?roup, following Mises and Rothbard, rejects the neoclassical
theories of consumer and welfare economics, dismisses empirical
methods and mathematical and statistical models as inapplicable to
economic science, and asserts that economic theory went entirely
astray in the twentieth century; they offer the Misesian view as a radical
alternative paradigm to mainstream theory.

3. Fritz Machlup’s the typical views of
Austrian economic thinking (1) (wikipia)

* (1) Methodological Individualism: In the explanation of economic
phenomena we have to go back to the actions (or inaction) of
individuals; groups or "collectives" cannot act except through the
actions of individual members.

* (2) Methodological Subjectivism: In the explanation of economic
phenomena we have to go back to judgments and choices made
by individuals on the basis of whatever knowledge they have or
believe to have and whatever expectations they entertain
regarding external developments and especially the perceived
consequences of their own intended actions.

_79_



Austrian thinking (2)

* (3) Tastes and Preferences: Subjective valuations of goods
and services determine the demand for them so that their
prices are influenced by (actual and potential) consumers.

* (4) Opportunity Costs: The costs with which producers and
other economic actors calculate reflect the alternative
opportunities that must be foregone; as productive services
are employed for one purpose, all alternative uses have to be
sacrificed.

Austrian thinking (3)

* (5) Marginalism: In all economic designs, the values, costs,
revenues, productivity, etc, are determined by the significance of
the last unit added to or subtracted from the total.

* (6) Time Structure of Production and Consumption: Decisions to
save reflect "time preferences" regarding consumption in the
immediate, distant, or indefinite future, and investments are made
in view of larger outputs expected to be obtained if more time-
taking production processes are undertaken.



Misesian Austrian thinking (4)

* (7) Consumer Sovereignty: The influence consumers have on
the effective demand for goods and services and, through
the prices which result in free competitive markets, on the
production plans of producers and investors, is not merely a
hard fact but also an important objective, attainable only by
complete avoidance of governmental interference with the
markets and of restrictions on the freedom of sellers and
buyers to follow their own judgment regarding quantities,
qualities, and prices of products and services.

Misesian Austrian Thinking (5)

* (8) Political Individualism: Only when individuals are given
full economic freedom will it be possible to secure political
and moral freedom. Restrictions on economic freedom lead,
sooner or later, to an extension of the coercive activities of
the state into the political domain, undermining and
eventually destroying the essential individual liberties which
the capitalistic societies were able to attain in the nineteenth
century.
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4. Austrian and Neoclassical Economics: Any
Gains from trade, by Sherwin Rosen (1982)

* Austrian economics offers a valuable perspective of the
economy as an evolutionary process, akin to biological
evolution, with entrepreneurial activities representing the
main instruments of change.

« It's primarily a macroeconomic theory of the economy as a
whole, with keen insights on the nature of decentralization
and the process of competition that deserve more attention.

* Neoclassical economics offers a microeconomic theory of
economic behavior that is especially useful for analyzing
sEecific economic problems and for orienting analysis around
sharply described empirical phenomena and data.

4.1. Process and Equilibrium (Rosen)

* the evolutionary theme at the heart of Ausrian economics is
most interesting when, in a very general sense, knowledge
and information are highly decentralized, imperfect, and
widely dispersed. Economic systems are seen to evolve as the
amalgamation and interactions of trials and errors among
economic agents.

« Entrepreneurial ventures and experiments, arbitrage activities,
and survival of the fittest play crucial roles in this process.
Not only do resources gradually move to their (perceived)
highest valued uses, but values themselves are discovered
and slowly revealed along the way.



4.2. Process and Equilibrium (Rosen)
Neoclassical Case

* In marked contrast, the methods of neoclassical economics
mainly are concerned with the establishment of economic
equilibrium under fully known or (in Marshallian terminology)
given conditions of resource availability, technology and
preferences.

* In neoclassical economics, individual behavior is described as
the outcome of rational choices.

» General conditions can be found for which a market
equilibrium “exists” in the sense that all individual agents can
independently fulfill the plans that best serve their self-
interests, given the model assumptions.

Continued...

* There are serious questions of whether “disequlibrium”
analysis is possible in the neoclassical scheme. In my view it
isn't: consider the crucial role of the "auctioneer” and
tatonnemont in the Walrasian system: the postulated
conditions on individual choice only hold when markets clear,
at equilibrium prices. Years of analysis of "out of equilibrium”
trades in that framework hardly have gotten anywhere...

* The Austrian approach is entirely different. The economy is in
a perpetual state of disequilibrium: things are always
changing and in a state of flux. The economy is ever evolving,
creating unforeseen profit opportunities that agents are
constantly trying to find and to exploit.
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4.3. Coordination and Invisible Hand
(Rosen)

* In the Austrian approach all the intellectual traffic goes only in one direction,
from individual behavior to social order. The central planning problem cannot
even be defined!

* This approach begins with the premise that there is an enormous amount of
ignorance in the system. No one knows or can ever know what is being
maximized overall. Decentralization is fundamental because specialization is
extreme.

* Economies of scale in learning and acquiring information make it socially
advantageous for people to specialize their skills and information and trade
with each other....Certain kinds of ignorance are rational. The costs of knowing
often exceed the benefits.

4.4. Coordination and Invisible Hand
Neoclassical

« If there are enough markets to internalize all transactions (no
external effects) and decreasing returns (no nonconvexities),
then the welfare theorems hold that a Pareto optima
allocation is achieved by a decentralized, competitive market
price system



4.5. Evolutionary Processes (Rosen)

* The Austrian view is built up from the spontaneous activities of myriad
expert specialists single-mindedly pursuing and performing their own
component businesses, including intermediaries who buy and sell from
the most economical suppliers and assemble and market the final
product.

* There is no overall plan. The watchmaker is blind, but the watch
happens anyway. It evolves to an ever higher state as individual
specialists and assemblers act in their own self-interests to improve
their products to gain a competitive edge over rivals....

* In fact, the economic history of the development of the watch clearly
reveals its spontaneous an piecemeal evolution. Increasingly accurate
measurement of time (measurement without theory!) was instrumental
for new ways of thinking about science and lead to great advancements.

4.6. Markets. Socialism and Central
Planning(Rosen)

* This “market socialism” would be superior to an uncontrolled
market because the central planner could make adjustments to
compensate for monopoly power, costs of dislocation and
unemployment

» the Austrians, led by Mises and Hayek, argued that this vision of
market socialism was impossible, and that it was based on a
fundamentally misguided vision of markets and prices.

* That the central planner could successfully mimic the comﬁ)etitive
market solution by choosing the “correct” prices is true only if
information and knowledge available to the center is complete
and, even if that is granted, when their legal power to manipulate
economic life is not tainted by self-serving actions.
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4.7. Dynamic Analysis, Expectations, and
the Austrian Perspective (Rosen)

» The concept of rational expectations imposes a kind of
intertemporal consistency requirement on average values of
future equilibria.

* It postulates that agents are sufficiently well-informed that
their expectations turn out to be true on average.

* The thinking behind such models runs along Austrian lines,
that inconsistent expectations imply unexploited profit
opportunities, and create scope for entrepreneurial activities
to eliminate them.

* Indeed, Austrians are as hostile toward rational dynamic
models as are many other camps.

4.8. Empirical Content and Justifying
Methodology (Rosen)

* Most neoclassical economists, at least those of my generation
and older, judge the value of the enterprise by whether the
relatively simple rules of behavior implied by this form of
rationality have useful descriptive content and empirical
predictive power.

» Many Austrians hold to the view that quantitative empirical
work in economics is infeasible or uninterestin? because the
world is changing so much that "behavioral relationships”
inherently are unstable and it is fruitless to estimate them.

* The paucity of quantitative empirical work in the Austrian
tradition accounts for why few Austrians are found in the
professional economics community today.
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Continued...

* Austrians mainly confine their empirical investigations to
historical case studies.

* However, the uniqueness of each study and the difficulties of
drawing out common elements capable of wider
generalization have limited their usefulness in economics.

* A more quantitative approach has dominated empirical
research and continue to do so. That kind of research is
impossible without sharp definitions and quantifiable
concepts.

4.9. The role of Entrepreneurs (Rosen)

* Entrepreneurs are not found in neoclassical economics...Entrepreneurial
activities are only possible when the nature of the world is not fully known,
when knowledge and information are incomplete and dispersed, precisely the
conditions postulated by the Austrian approach.

* Entrepreneurial activity is a disequilibrium phenomena. Entrepreneur is a
person who exploits heretofore unrecognized opportunities.

* Rather too much , in my judgment, is made in Austrian theory about defining
and interpreting entrepreneurial activities (von Mises, 1949; Schumpeter, 1934,
1962).

« ..totally ignoring the concept of entrepreneurship has a very constraining
effect on the neoclassical view of competition. It is precisely here where
potential gains from intellectual trade are largest in my judgment.
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4.10. Conclusion (Rosen)

» Neoclassical dynamics is basically represented as a moving

equilibrium process rather that as an Austrian-style

perpetually disturbed disequilibrium. ..The data don't care

one way or the other.

n

* The relevant question is which way of thinking works best in

practice, and neoclassical economics has its share of

successes. The Austrian approach has had its share too, but

the spheres in which these successes have occurred are
substantially different.
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5. "How far away is Vienna from
Chicago?” by Giandomenica Becchio

Table 1. Austrians versus Chicagoans

_90_

final goal. both
in private and

public life

Market is omne
amongst the

others

Individualism Society Market Freedom Economics
Austrians True Spontaneous Institution Negative in Human
order for the classical discipline
coordination liberalism with general
of sense, regularities
individual includes
plans values
Chicagoans False Designed on Cartesian Reduced to Mathematical
efficiency plan for efficiency science  as
reaching an in physics
optimal neoclassical
equilibrium sense
.
Continued...
Table 2. Classical Liberalism versus Neoliberalism
Individuals Institutions Ethics
Classical Citizens and Systems able to Natural  rights
Liberalism laymen  whose integrate from where a
(modern age) freedom is their individuals. morality derives

Neoliberalism
(post-modern

age)

Rational and
maximizing

agents

Systems able to
integrate
individuals.
Market -
performed on
efficiency- is the

benchmark

Not an 1ssue




6. Two Theoretical Approaches to Human

Behavior

G. BECKER

Point of comparison

L. von MISES
Austrian School

Neoclassical School

1. Concept of the
economic point of view:
Protagonist of the social

process.

understood as a dynamic process:

Theory of human action

Praxeology:

The real man. Ist

Decision theory based on
maximization with restrictions:

Homo economiciis
hypothesis: Maximizing
behavior.

2. Definition of the
means-end relation.

Discovery of means and creation

of possibilities.

The means and ends are

“given”.

3. Dynamism of the key
concept.

structure of means and ends in the
exercise of entrepreneurship: it is a

The person constructs his

dynamic structure.

Static and temporal analysis of
choice when facing given

alternatives.

4. Concept of
competition

Dynamic process of discovery

2nd Hypothesis: model of

market equilibrium.

5. The project.

beyond the statistically given: the
furure is something to be done.

The end is projected going

is

3rd hypothesis: stability of
preferences over time. The future

a repetition of the past.

6. Division between

Essential difference between:

Continued...

There is no difference between

There is no difference between

6. Division between
areas of study.

Essential difference between:
a) non-monetizable social
interrelations.
b) Monetizable market
exchanges

areas. Every decision is

quantifiable by means of market

prices or shadow prices.

7. Concept of society.

Tendency to the coordination of
social interrelations.

The social framework is
exogenous to the model. In the
extended urility function there

appears social capital, which
includes the social elements.

8. Concept of culture.

Cultural transmission of the
possibilities of action.

The cultural framework is
exogenous fo the model. In the
extended utility function, there
appears the social capital. which
includes the culnural elements.

The three hypotheses

9. Structure of the
model.

Praxeological categories.
universal and necessary. Dynamic
structure of the action.

determine, as a condition of
equilibrium, the equality of
marginal utilities weighted by
prices.

- N
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7. Contextual Economics

From Outer Circle to Center Stage: The
Maturation of Heterodox Economics

by Neva Goodwin (2008)

7.1. Contextual Economics

« One motivation behind the growth in sophistication of
techniques in neoclassical economics has been the hope that
more complex tools could handle a richer, more complex
view of reality.

« Fifty years of intensive experimentation with this hypothesis
have failed to confirm it; the evidence suggests, indeed, that
this is a dead-end road.

+ "More of the same” will not be the solution; greater realism
may require the use of simpler rather than more complex
tools.



7.2. Scientific Approach-Neoclassical

* A respect for observed facts.

» A continual attempt by researchers to be as objective as possible.
To this end it is important to be aware of personal values and
possible biases.

* Recognition of a scientific community that can, collectively,
compensate (to some degree) for one another’s biases and arrive
at more certainty than is possible for a single individual.

* Findings presented in such a way that the logic of the argument
can be understood and assessed by the larger community of
potential users (i.e., avoid jargon).

* A structure that permits and encourages the accumulation of
knowledge and understanding.

Continued...

« Efforts to achieve a reasonable degree of internal consistency
in the theory—noting, however, that a determination to
achieve perfect internal consistency can result in premature
closure, making it harder to incorporate later improvements.

* Openness to continual change, as the discipline accumulates
knowledge and wisdom, as events disprove some tenets, as
change occurs in the subject matter of the discipline, and as
changing times require different emphases.
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7.3. Contextual Economics

* All scientific theory exists in a tension between complexity
and simplicity.

* A critical aspect of any scientific—or social scientific—
endeavor is the decision of where to draw its lines: what it
will include and exclude.

» Attention to contexts has forced us, in developing contextual
economics, to broaden the scope of our inquiry, taking into
account things that the neoclassicals have chosen to ignore.

* Attention to %oals forces us to pay more attention to the
minds of the human beings who are the subjects and the

actors in economics.

Continued...

* The word theory has a useful, common meaning: it refers to
a set of generalizations and abstractions that aid in
understanding a defined set of facts or events.

« When the word is used in neoclassical economics it simply
refers to whatever type of symbolic model is in fashion at the
moment.

* In contextual economics the term is restored to its wider,

common meaning. Theory abstracts from specific cases,
finding the generalizations that will fit a large number of

individual cases.
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1.4. What basis an economic theory
should be judged.

* An economic theory should contribute to an understanding
of the workings of the actual economy to which it is directed.

* As a science, it should provide this understanding in a
manner that accords with scientific principles of evidence,
logic, and so forth,

* As a social science, it should also provide a basis for judging
the success of the actual economy and for choosing policies
and actions that will cause the economy to develop in a
healthy direction.

Continued...

» These criteria suggest a role and a responsibility beyond what
neoclassical economics has accepted.

* The neoclassical claim to be “value free” was originally based
on a dual wish: to escape Victorian judgmentalism and to
look like a "hard” science (such as physics).
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7.5. Guide Lines for Contextual
Economics

* That process must begin with selection. A useful, relatively “true”
theory is one in which

* The necessary selection and simplification of facts and concepts
are done appropriately, emphasizing the issues that are most
important to human experience as well as those that are most
useful for achieving an understanding of economic realities.

» The most critical logical relations (such as causality, temporal
sequence, and exclusivity) among the selected elements are
appropriately identified.

* There are contextual guide lines to indicate the circumstances
under which the selection of critical elements and the
identification of their logical interrelations will be more—and
less—relevant.
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